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WATCHING 
INVESTMENTS 


@ Buying sound securi- ts 


ties is the beginning : 
of safe and profitable ‘ 
investing. P 
@ Watching securities R 
bought is just as im- : 
portant. | 

T 


@ Our service covers 
both the buying and ; 
watching of securities. | 


C. M. KEYS & CO. |} 


Established 1911 
39 Broadway New York , 



























Cities Service subsidiaries 
own more than 5000 miles 
of electric transmission 
and distribution lines. 





For Current Income— 
For Future Needs— 
Cities Service 
Common stock 


Some investors want their dividends 
to pay current expenses; the Cities 
Service monthly dividend meets their 
wishes perfectly. 

Other investors want chiefly to pro- 
vide for future needs and luxuries; 
for them there is the Doherty Rein- 
vestment Plan. 

Under this plan dividends are re- 
invested automatically — your hold- 
ings grow rapidly. Let us tell you 
about this easy way to build an estate. 


















Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Odd Lots 


Odd lot buying strengthens your 
financial holdings, because all of the 
burden is not on just one stock. 






























Unforeseen conditions might affect 
one stock. With your total hold- 
ings divided amongst eight or ten 
leading stocks, a depression in any 
one of them would not materially 
affect you. 





















For safety—diversify your buying 
—buy odd lots! 



















Ask for F. W. 453 


100 Share Lots 


John Muir&a(a 


New York Stock Exchange 
| New York Cotton Exchange 
| Rew Yor Raw Silk echoes Exchange, Inc. 


Associate Members: New York Curb Exchange 


39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 
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ANY of our subscribers give their or relatives to whom a year’s subscription 
friends and relatives a year’s subscrip- for THe Financia, Wortp would be a bless- 
tion for THe Financia Wortp instead of ing. Instead of buying them some gift that 
some piece of merchandise. would probably mean very little to them, 

Why not seriously consider adopting this why not remember them this Christmas with 
desirable plan which many have found so a subscription for THe Financia, Wortp? 
satisfactory both to the recipients and to A letter of announcement will be sent to each 
the donors? A subscription under present subscriber showing that you have ordered the 
conditions will be particularly appreciated. subscription as a gift. 

Any investor who receives a subscription It is so easy to make gift subscriptions that 
for THe Financial WORLD from you as a even the busiest man can do so without going 
Christmas gift will feel, with increasing force from his home or office. Sit down now and 
as the subscription runs, that you have used write out a list of those to whom you wish 
real discrimination and thoughtfulness in to make gift subscriptions. Attach your 
selecting your gift. check for the number of subscriptions ordered 

You can easily think of one or more friends at $10.00 each. 
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An airplane tour of the communities served by the operating properties of the 


cAmerican Water Works and Electric Company, Incorporated 
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Dividends Declared 














Hagerstown is one of the progressive trade centers 
of western Maryland. Its products cover a wide 
range, from automobiles, machinery and steam 














engines to lumber, spokes, flour, silk and matches. 

The population of 36,000 is growing and the 

territory surrounding Hagerstown is a beautiful 
and fertile farming region. 





Te POTOMAC EDISON COMPANY and 
its subsidiaries supply electric light and 
power, and other services to Hagerstown 
and other communities throughout prac- 
tically all of western Maryland, making 
possible the development of industry in 
smaller communities where living condi- 
tions are ideal. 


The securities of this progressive utility 
unit are backed by a steadily growing 
domestic and industria’ -mand from a 
typical cross-section ot .ar national life — 
a demand which is also reflected in the 
revenues and security values of American 
Water Works and Electric Company, the 
parent enterprise. 


Send for booklets descriptive of the business and 
securities of our electric and water companies 


AMERICAN 


WATER WORKS Anp ELECTRIC COMPANY 


© 1930 


INCORPORATED 


50 Broad Street, New York 














Pe- 
Company Rate riod 
Alabama G.So!R. R..........., $2 SA 
Allied Chem. & Dye.......... $1.50 Q 
Am. Home Products............ 35c M 
OR SSS, aan er oe 35¢ M 
Am. Maize Products............ 50c Q 
Amer, Safety Ragor......... $1.25 Q 
Amer. Water Wks, pf......... $1.50 Q 
Armour & Co. pf. (IIL)... ..... $1.75 Q 
i a $1.75 Q 
Atlantic Coast Line........... $2.50 Q 
Boston Elev. Ry.............. $1.50 Q 
oo) See er $4SA 
5 ESR Ser $3.50 SA 
Blumenthal (Sidney) & Co. pf. .$1.75 Q 
ee, $1.75 Q 
Baldwin Loco................ 8714c SA 
Bohn Alum. & Br... .......... 37%e Q 
Boston & Maine R.R............ $1 Q 
Briggs & Stratton.... ......... 50c Q 
MNSMIES co coca ceneesasonce 15c Q 
Vip a ee eres 50c Q 
Can. Fairb’ks Morse... . . ..50e Q 
Cons. R. R. of Cuba pf... . 50 Q 
i eee : ae 
Chesebrough Mfg............... $1 Q 
Chesapeake Corp.............. 75¢ Q 
Chesapeake & Ohio........... 62l4c Q 
Chicago Yel. Cab..............25¢ M 
fe ee % M 
Cit. Sv. P. & L. $7 pf.........- 584gc M 
SS) ich cxce achat Oe 
LS SS eae 4134c M 
Coca Cola Inter................$38 Q 
Cons Laundries...............25¢ .. 
Cutler Hammer................ 88ce Q 
Equit. Off. Bldg. pf........... $1.75 Q 
Engineers Pub. Serv............ 60c Q 
Federal Motor Truck...........20¢ Q 
Feltman & Curme pf.......... $1.75 Q 
Florence Stove Co.............. 50c Q 
Foster-Wheeler................ 50c Q 
Genl. Amer. Invest. 6% pf... . . $1.50 Q 
em: ey. ROO... 0.0.50 $1.25 Q 
Hamilton Watch............... 15e M 
Hudson Motor Car............. 75e Q 
Humble Oil & Ref.............. 50c Q 
Illinois Power Co. 7% pf... . . . .$1.75 Q 
SR Ree. $1.50 Q 
fom. Teper Can............- 834¢ Q 
Interstate Pow. $7 pf.......... $1.75 Q 
cc ses ea ae 1.50 Q 
EnteviskeTron..........-.-.... 25c Q 
Insuranshares Ctfs., Inc. (Md.)...15¢ Q 
Inter. Bus Machs............. $1.50 Q 
Inter. Harvester............. 6244c Q 
Johns-Manville Corp........... Q 
Kansas City Power & Light Ist 
BB cic Scenes sa eri eee $1.50 Q 
Katz Drug.................... 50c Q 
Kings County Ltg............ $1.50 Q 
Lord & Taylor............... $2.50 Q 
Lehigh Coal Corp. pf........... 75e Q 
Lehigh V. Coal Sales............90¢ Q 
Lily Tulip Cup............... 3714c Q 
Louisville Gas & Elec. A...... 4334¢ Q 
oB Ds SSIES S oa SMS 6 eee 4334¢ Q 
Lunkenheimer Co............ 3714c Q 
Laboratory Prod.............. 75e Q 
Libby, McNeill & Libby $7 pf. .$3.50 SA 
DE Sosa nods 500s ae 75e Q 
Mapes Cons. Mfg............. 75¢e Q 
McLellan Sts. pf., A........ .. .$1.50 Q 
NEED cc Gs sca oe oacadcee $1 Q 
Mesta Machine................ 50c Q 
National Lead............... $1.25 Q 
_. SASS ae a $1.50 Q 
Northern Pipe Line...........-. $2 Q 
Niagara Share Corp............ 10c Q 
Ue mer $1.50 Q 
errs $1.25 Q 
New Eng. Pow. Assn............ 50c Q 
N.Y., N.H.& H.R.R.........$1.50 Q 
Parmelee Transport...........-. 5c M 
Penn.-Mex. Fuel............ Se ee 
Penn. Wat. & Power..........-- 75e Q 
Peoples Drug Strs............-. 25e Q 
Pere Marquette Ry......... $1.50 Q 
Pet Milk....................d7¥%¢ Q 
Philadel. Co. $6 pf..........-- $1.50 Q 
Public Serv. of N.J..........--- 85c Q 
ee rr $1 Q 
DU scascne sso ckeusaiee 4 $1.50 Q 
Rockwood & Co...........-++-- $1 Q 
Revere Cop. & Brass A........... $1 Q 
DIRMIEID: 5c 5ocb ho 04e0re uae 25e Q 
Savannah GasCo..........-- 4334¢ Q 
Stand Gas & Elec. $4 pf.......... $1 Q 
Simmons Board Pub........-..-- 50c Q 
Stone & Webster...............- $1 Q 
So. Nat. Gas $7 pf............ $1.75 Q 
NS SO ee ere 35e Q 
Shattuck (F.G.) Co............ 25c Q 
OS Seer .50e Q 
U.S. & OverseasCp.......... 22Mc .. 
a eee ee 40c Q 
Texas Gulf Sulphur...........-- $1 Q 
United Corp. $3 pf...........-- 75e Q 
Walker (Hiram) Gooder & Worts 
LE eae ee .. -25¢ Q 
Welch Grape Juice. . .25¢ Q 
West Penn. Elec. A...........$1.75 Q 
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Dee. 30 Dee. 1 
Feb. 2 Jan. 15 
Jan. 2 Dee. 15 
Feb. 2 Jan. 14 
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Dec. 10 Nov, 29 
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Jan. 2 Dee. 10 
Jan, 2 Dee. 10 
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Jan. 2 Dee, 15 
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Dec. 31 Dee, 12 
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Jan. 2 Dec. 15 
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Jan. 2 Dee. 12 
Jan. 1 Dee. 15 
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Jan. 2 Dee. 15 
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Jan. 2 Dee. 17 
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Dec. 1 Nov. 20 
Jan. 2 Dee. 12 
Jan. 1 Dee. 19 
Jan. 1 Dee. 10 
Dec. 31 Dee. 10 
Jan. 2 Dee. 11 
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Jan. 2 Dee. 15 
Jan. 2 Dee. 15 
Dec. 31 Dec. 3 
Jan. 2 Dee. 5 
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Dec. 24 Dee. 10 
Dec. 15 Nov. 29 
Jan. 10 Dee. 20 
Jan. 15 Dee. 20 
Jan. 15 Dee, 25 
Jan. 1 Dee, 15 
Dec. 15 Nov. 29 
Jan. 2 Dee. 18 
Jan. 2 Dee, 17 
Jan. 2 Dee ll 
Dec. 31 Dee. 11 
Dec. 15 Dee. 1 
Dee. 24 Nov. 29 
Dec. 24 Nov. 29 
Dec. 15 Dee. 5 
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Jan. 1 Dee. 19 
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THE FINANCIAL WORLD 


The Financial World was established: to diffuse the truth about investments, has con- 
stantly maintained this attitude,-and will continue to do so, confident in its belief that 
as long as it clings \o this ideal tt wy ngount upon the support of the investing public. 
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The Trend of Things 


Stocks irregular on small volume — Price gains for foreign government bonds — 
Higher first quarter steel prices expected — Loan ratio at 3.95 per cent, another 
new low — Steel operations at 41 per cent — Copper companies curtailing 
production — Price of Stock Exchange seats up — November new building 
down only 7!% per cent from October rate — Auto production off less than 


; seasonal — Grain prices irregular. 
ECLINE in freight car loading figures last week HE banking situation shows some improvement, with 
D amounted to 52,150 cars, a smaller drop than the a number of recently closed institutions now reopening. 
(66,042 cars decrease in the same week a year ago. Four New York City banks are planning a billion-dollar 
Another encouraging factor is that movement of less-than- merger, combining to form the fifth largest bank in the 
carload lots has recently been showing somewhat smaller country. Volume of merchandising, all things considered, 
declines-than is usual for this season of the year. Elec- is fairly satisfactory and payment early in December of 
trical equipment buying continues below normal, but mod- Christmas Club funds should furnish the means for further 
erate gains have recently been registered with best de- improvement. 
mands apparent from railways in East and on Pacific 
Coast. . USINESS appears to have resigned itself to a sub- 
normal level of activity for the remaining few weeks 
CTOBER railroad earnings reports being published of this year, and is looking to the early months of 1931 to 
show declines averaging 24 per cent from same month furnish the impetus to industrial revival. The coming 
of 1929 and gains of about 5!% per cent from September, year promises to be a period of general improvement; 
1930, figures. Relative stability of commodity prices has a satisfactory condition, of course, for holders of sound 
aided in improving business sentiment. common stocks affording reasonably safe income returns. 








444 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
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MARKET VALUES IN BILLIONS OF DOLLARS 
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Note: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinaNnciaL 
ORLD. The ‘Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
Solid line shows the Stock Exchange's figure, reported monthly, while the dotted line shows Tue Financia Wor p's computation of changes which 
have occurred during the month. Percentage of meontiay sales to total number of listed shares is shown by the line ‘“‘ Percentage Turnover In Sales. 
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Securities Outlook 


HE reduced volume of turnover 

in stocks, though unexpectedly 
small in a holiday week, lends sig- 
nificance to the underlying strength 
of the market in maintaining the 
greater portion of its gains. The 
events of the week demonstrated 
that not only could the market 
overlook bad news which had al- 
ready been discounted in prices 
but could again weigh moderately 
favorable developments with an 
improved demand for good securi- 
ties. The clouds are clearing. 
Our bankers abroad appear to have 
made constructive steps toward im- 
proving worldwide depression in 
easing the silver situation. The 
commodity outlook, though only 
in the first stages of betterment, is 
promising. Steel prices indicate 
early firming. A contra-seasonal 
trend in motor production is wel- 
come following the protracted dull- 





A Giant Awakens 

















Improved business will make fo 
better markets—so will better map. 
kets help business. A sharp ang 
pronounced early improvement jy 
both or either can hardly be anti. 
pated. <A period of dull but firm 
markets lies ahead. The holder of 
sound securities should be deter. 
mined in his holding. We are jp 
the early stages of progressive im. 
provement. Our troubles and aq. 
versities are now behind us. Money 
must work. When sound securi. 
ties can be obtained to yield jp 
many cases double and treble the 
prevailing money rates it does not 
take long for this fact to become 
recognized. With fear and uw. 
warranted caution dispelled we 
again proceed to work out ou 
problems as we have always worked 
them out heretofore. 


AAA 


Barometer Changes 





ness of that industry. Approach- 
ing the holiday season we will soon 
find whether or not the purse strings are 
again being loosened by the public. In 
again reverting to the habit of spending, 
the experience should prove to be a 
pleasant one and not at all harmful. The 
hopeless views of the future heretofore 
emanating from the Street have assumed 
a more cheerful tone. Despite some re- 
maining gloomy inferences the fact re- 
mains that a notable advance in price 
was recorded for New York Stock Ex- 
change seats during the week. Money 


facts speak louder than word facts. The 
payment of extra dividends by several 
leading corporations clearly fixes their 
opinion of the future and is substantiated 
by unusually favorable earnings re- 
ported for this period of dull business. 
The bulk of necessitous and unreasoning 
liquidation is undoubtedly behind us. 
Odd lot and an abundance of outright 
purchases are reported in bringing about 
a normal state with the law of supply 
and demand functioning as it should, 





NCREASED production sched. 
ules have been announced by 
several of the important units in the auto- 
mobile industry and, although the total 
for the industry has recently shown a 
slight decrease, this drop was less than 
the seasonal expectation. Little fu. 
ther decline is expected during the year, 
and consequently the right hand indi- 
eator for automobile output had been 
moved up one point to a neutral position. 
Foreign trade has now passed its usual 
seasonal peak, and the future prospects 
(Please turn to page 23) 
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Compares = BUSINESS §=—-_ Compares 
Year Ago Present 


GInterest Rates .......9 
New Construction ....D 
QRailroad Car Loadings . pe 
@Bank Clearings..... pe 
@Employment........0 
QIron and Steel Output . i) 
GAutomobile Output... Dx 
@Foreign 
@Retail Sales. .........De 


Trade.......Bxe 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will, conditions in 
the near term future compare with 
the present? 
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* Changed from last week. 
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@Iron and Steel ......8 
GTextiles........... 
Giebher....+...20. 








CORPORATE EARNINGS 


Current Future 


Earnings Earnings 
Compared Compared 

With a With 
Wear Ago Present 


Food Companies .... DB 
@ Electrical Equipment DB 
@Leathers...........0 
@Machinery and Tools . .B 
@Merchandisers...... .D 
Office Equipment ... DB 
@Paper SOE 

*@Public Utilities ..... -B 


Current Future 

' Earnings Earnings 

Compared Compared 
With a With 
Year Ago Present 


ce ioe a 
GRailroads ......... 
Railroad Equipment. . 
2 om 
SEs 
i ee ee 
@Tire and Rubber... . 
ee ee eee 


@ Seasonal trend only. 
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PROSPERITY ON THE MEND 


Foremost Factors of Federal Reserve Bank Policies 


‘By ANDREW A. BOCK, Ph.D. 


Reserve Banks, which reveal the 
trend of its policies, are at the 
present time less in the limelight of at- 
tention of the financial community than 
they were a year ago. Nevertheless, they 
sill are the single all important factor 
in the control of the country’s credit and 
exercise a tremendous influence upon the 
general price structure. While the 
System’s purpose, according to the Fed- 
eral Reserve Act, is ‘‘to furnish an elastic 
currency, to afford means of rediscounting 
commercial paper and to establish a 
more effective supervision of banking in 
the United States,” all of which’ repre- 
gents a purely domestic function, the 
growing importance of the United States 
as @ world banker has changed this 
limitation and subjected the Federal 
Reserve policies to a large extent to 
international considerations. There have 
been times when such external matters 
have outweighed domestic considerations, 
as in 1927 and 1928, when the Federal 
Reserve Banks created a period of ex- 
tremely easy money to stimulate gold 
exports for the purpose of helping Euro- 
pean countries to stabilize their curren- 
cies. At other times an 
absolutely opposite pol- 
icy of credit restriction 
has heen inaugurated, as 
for instance in 1929, 
when procedure was 
prompted by domestic ) 
developments on the ¢ = 
New York Stock Ex- 
change, and when high 
money rates resulting 
from this policy were in 
conflict with the inter- 
ests of the financial cen- 
ters outside the United 
States. 
The present policy of 
low money rates and 
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discounts for member banks, 
bought in the open market, and (ce) 
government securities. The percentage 
relations of two of these portfolios to the 
total credit outstanding has been com- 
pletely reversed since last year, as shown 
by the following compilation: (for previ- 
ous years see chart on page 28.) 


(b) bills 








Total bills and Nov. 20,1929 Nov. 19, 1930 

securities. ... $1,530,265,000 $985,380,000 
Discounts for 

member banks. 59% 21% 
Bills bought in the 

open market.. 19 18 
Government secu- 

| ee ais 22 61 

| a ee 100% 100 % 


These changes are the more significant 
when considered from the more or less 
active or passive attitude taken by the 
Federal Reserve Banks in handling these 
portfolios. The purchase of government 
securities is completely an outcome of 
deliberate action of the Federal Reserve 
System whereby the latter takes the 
initiative as a means to regulate credit 
and money conditions. The Reserve 
Banks’ transactions in buying bills in the 
open market may be called semi-active 
inasmuch as the Federal Reserve Banks 
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Federal Reserve Board, 
is motivated by the 
System’s desire to help 
the farming districts and to facilitate an 
early revival in general business condi- 
tions. This policy also is in line with 
the actual international situation and 
should greatly favor the resuscitation of 
foreign financing, which is expected for 
the next year to be an important stimulus 
to our foreign trade. 

Since last April the total amount of 
Federal Reserve credit outstanding has 
on the average been below the one billion 
dollar mark, which was only attained 
during the year 1917 and for a short time 
in 1924. Besides a smaller item, the 
So-called ‘‘float’? which arises from 
crediting checks to member banks, for 
Which the Federal Reserve Banks have 
hot yet received credit, the following 
three principal portfolios account for the 
outstanding Federal Reserve credit: (a) 
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do not solicit transactions of this kind, 
but accept only offers made by acceptance 
dealers. The system has, however, a 
means of controlling such business 
through establishing its buying rate 
slightly below or above the rate in the 
outside market, so as to stimulate or 
restrict the volume of such offerings which 
will be made to it. 

For the third portfolio, that of dis- 
counts, the initiative is absolutely with 
the member banks and the discount rate 
itself has practically no bearing upon the 
volume of this kind of transaction. 
Member banks usually borrow from the 
Federal Reserve Banks for the purpose of 
meeting their reserve requirements. This 
is the result of an increase in deposits of 
the member banks which thereby in- 
creases their earning possibilities far be- 









yond the cost of such borrowings from the 
Federal Reserve Banks, inasmuch as the 
reserve requirements, as an average for 
the entire country, amount to only ap- 
proximately 10 per cent of member 
banks’ deposits. Only in cases where the 
member banks borrow to obtain currency, 
or gold for export purposes, is a higher or 
lower discount rate of importance to them. 
The present low volume of discounted 
bills held by the Federal Reserve Banks 
(only $205 million on November 19, 1930, 
as compared with $899.5 millions on 
November 20, 1929), is the result of the 
changes in the demand for such borrow- 
ings. There has been less demand for 
currency on account of prevailing busi- 
ness depression; the international gold 
movements on the average have shown 
a balance in favor of this country; and 
through increasing its holdings of gov- 
ernment securities the System has pro- 
vided enough credit to make it practically 
unnecessary for the member banks to go 
into debt to the Federal Reserve Banks. 
The present low level of member banks’ 
borrowing has not been equaled since 
1924, wheu under similar circumstances 
there was a substantial flow of gold into 
the United States, and 
when the System in- 
creased its holdings of 
government securities to 
approximately the same 
levels. It appears very 
likely that the Federal 
Reserve Banks will not 
increase this latter item 
in the future much above 
the $600,000,000 mark, 
judging from previous 
records. Any additional 
needs for credit, for cur- 
rency, or for gold export- 
ing purposes, will prob- 
ably be taken care of by 
an increase of the accept- 
ance portfolio. Discounts 
are not likely to increase 
before a greater demand 
for commercial credit 
sets in as an indication 
of inereased business ac- 
tivity. Once recovery is 
well under way, facilitated by easy money 
conditions, the System could—as in pre- 
vious similar periods—liquidate part of 
its large holdings of government securi- 
ties, as it is against the original idea of the 
Federal Reserve System to extend too 
much credit on the basis of this portfolio. 
Weighing all factors, the prevailing 
policy of easy money conditions is likely 
to be continued on the strength of 
domestic as well as international con- 
siderations. Higher money rates in the 
United States combined with our favor- 
able balance of payments would imme- 
diately attract more gold to this country, 
which is not wanted, and which would 
only tend to retard business revival. 
That the Federal Reserve System in 
the future will base its policies to a still 
(Please turn to page 28) 
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Status of 


COPPER 





Fabricators 





ECENT rapid developments in 
R the copper situation served to 
direct widespread attention to 
that group, and revive interest in those 
companies closely allied with the copper 
field but possessing certain distinguishing 
characteristics differentiating them from 
the straight line producers of the non- 
ferrous metals. 

The mining companies, such as Andes, 
Utah, Magma, Granby, etce., 
their earnings upon the relations existing 
between three factors, namely, cost of 
mining and extracting the metal, volume 
of production, and the prevailing price at 
which the metal can be sold. When the 
price is subject to such wide fluctuations 
as have been witnessed in copper during 
the present year, this third factor is of 
primary importance. 


depend for . 
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The smelters and fabricators, on the 
other hand, operate to a major extent as 
manufacturing enterprises, maintaining 
their manufacturers’ margins in com- 
parative stability regardless of the ab- 
solute levels of the prices of the metals 
with which they are concerned. They are 
consequently more vitally affected by 
volume of operations and the violence of 
metal price fluctuations than by the ac- 
tual level of prevailing prices. This is not 
to say. that these companies are un- 
affected by changing metal prices, since 
inventories form a necessary item of their 
business and are subject to depreciation 
and appreciation through these move- 
ments. The effects upon earnings, how- 


ever, can be moderated through 

establishment of suitable reserves 

during periods of high prices which 
ean be drawn upon during intervals of 
rapidly declining quotations. 

It is easy to see that a copper mining 
company -with a cost of production of 
around 8 cents a pound and a steady rate 
of output will realize much greater earn- 
ings with copper at 15 cents than at 
10 cents, while either price is satisfactory 
to the manufacturer operating on a con- 
paratively stable margin, as long as it is 
not subject to rapid fluctuations. 

The recent agreement among copper 
producers to further curtail output in 
order to balance supply and demand was 
a commendable and constructive move, 
but whether the sharp advance in the 

(Please turn to page 20) 








STATISTICAL EXHIBIT OF COPPER SMELTERS AND FABRICATORS 





























os Smelting and Refining —_—_—-Fabricating 
American American United States Anaconda General Revere 
Metal Smelting Smelting Wire & Cable Cable Copper &Brass 
Output—1929 
Se RD OD ois. is hod d Reb we wo wee 491,712 1,238,796 © aes ecveeees 8 WiktGwea ##§  ” Piremmea 
Pe SO a ee er arere 280,318 1,090,200 eee er 0 cing 
on ois bach Bik Keeie, Ka Ow Sie S 100,032 109,020 RE me 
EDD . hche low ninth we NSS o.9'9 Oe aw 45,722 89,098 es ee eee) 6S ee lll 
SU So ces a ways © oa wish a 6 wie 479 1,461 eee “Sree! lle ie s «64 See 
Capital Structure b b f f b b 
Mund soent 16) TODD)... ............02005- 20,285 36,578 ve! None 16,124 9,879 
Preferred Stock ($) (OOO)................... 6,844 70,000 ne 6 ORES eases 15,000 10,000 
i ED ec rte, See ek come NEADS — eee eee 400,188 251,048 
ee eC a 868,185 1,829,940 620,562 b423,620 484,860 09 247 
os ree parr 10,842 45,638 17,629 877 £6,578 6.30 
Book Value ($ per share com.).............. 55.20 64.91 83.26 49.93 £h53.04 h66.09 
Financial Position b b f f b » 
corey eee te) GID): ......... 200.002 00 0s 42,443 97,153 14,033 14.623 29,851 17.765 
Current Liabilities ($) (000)................ 11,772 18,076 3,666 7,814 4,131 2,127 
Net Working Capital ($) (000).............. 30,671 79,077 10,367 6,809 25,720 15,638 
se ag a ee glia NE EA Re pane a 3.6-to-1 5.4-to-1 3.8-to-1 1.9-to-1 7.2-to-1 8.3-to-1 
Cash and Equivalent ($) (000).............. 5,510 35,281 3,848 5R6 6,600 7.39 
Bormtags Records ($ per share com.) ; 
1 EN RR A, RG se EA URN ANE I ER In eres 5.06 a6.39 7.69 fO.54 
1926. SSE ARE ERG AG oy gta ey Se Ser ee 3.88 a7.79 6.66 Sieteee eae $1.62 
RU aiths PA eC SEE da ie eh 5 eh art AS ees 3.64 a6.55 3.79 ee §0.48 $1.97 
I SS tN IP re re ine ee oleae att S 73.03 8.24 6.82 14.80 ai $4.33 
De eR ne tre, Sr Bie ep eR a ae 3.23 10.02 5.02 77 4.20 4.92 
EN SS EEE EE ET 1.52 *2.74 **1 85 47 Deficit * Deficit 
PMNS occ kas Foo V vale 6 ooo ote 2.60 *5.03 **3.08 3.64 *4.14 
SDB CSP GUMTUOT) . « . ssiciscin cies ccerasscers 0.29 ee +“ 0.02 Deficit es. 
1929 (3rd quarter). . Faken o> 0.90 1.38 1.64 
Dividends Paid ($ per chare « com. “y 
See ee ee Se eer eer er ee 3.00 a2.67 3.50 
SO CRM ae ona a ee Gs SA SE we.S © B 3.00 a2.67 3.50 Pa ee 
SE EN Dee SEE alae hie ela ikon bai eie 6 3.00 4.00 3.50 2.25 
Se NR Se sc Sa-veews ce oe ss 1.00 4.00 1.00 1.00 cn oa. 
Current Market Price (Com.)................. 21 51 23 25 11 12 
I Fa sins oe ws bpm 3 18: 4.8 7.8 4.3 4.0 ae a 


*Six months ended June 30. 
on 3-for-10 basis in 1929. 
Dec., 1928. 


**Kight months ended Aug. 31. 
tPro forma, based on constituent companies. 
b-—As of June 30, 1930. f—As of Dec. 31, 1929. 


tOn smaller number of shares in ae and prior years on account of rights 
§Six months ended Dec. a—Adjusted for 3-for-1 split in 
g—Entirely subsidiary. a class A shares. 








——- = 


LL PERROTT SALT LTRS SE PLL TT. Da LL TS 





——— 
—_——— 











6 


THE FINANCIAL WORLD 


(6 


oo 26 Gh 


an aan a fh fe a> 














“RADIOACTIVITY” 


The property possessed by certain sub- 
stances of spontaneously emitting special 
radiations which are capable of penetrat- 
ing objects opaque to ordinary light—Dict. 


By WILLIAM J. HEALY 


Research Editor, Tue Financia WorLD 


in on radio broadeasting at this stage 

of its progress—its tenth birthday. 
In these ten short years we have followed 
radio through a maze of ramification, 
tangle of wires, batteries of batteries, 
headphones, noise, distortion and reckless 
fnancing. From among thousands of 
endeavors in this field one has emerged a 
lusty infant though it has had a troubled 
record. This is Radio Corporation of 
America. 


lk IS timely and it is appropriate to tune 


Radio's Early History 


The early history of radio is familiar 
to the memory of those who recall the 
only two broadeasting stations then ex- 
istent. To the later day fan multi-tube 
sets and nation-wide hook-ups are taken 
as a matter of course. A quotation from 
the November 22, 1924 issue of Tue 
FinaNcrAL WoRLD will serve to illustrate 
the progress that has been made as well as 
the position then taken with reference to 
along list of various radio securities. 


“The radio fan’s ideal is going to be 
found in the living room, where the latest 
type console phonograph graces a pleas- 
ing decorative scheme, with furnishing 
equally attractive, but housing a radio. 
From the rear of this cabinet a silken cord 
finds its way to a convenient house 
current outlet which serves as aerial, ‘‘A,” 
“B,”’ and ‘‘C’’ battery power. Four factors 


will determine pur- 
chases, and the first 
is tone quality. Sec- 
ond, is selectivity. 


Third, is simplicity. 4 
Fourth, is dependa- H 
bility. He has had 


enough of the squeals, 
howls, and distortion 
that have made the 
best rendered selec- 
tion almost unrecog- 
nizable. This repro- 
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ducer must be self 
contained. Horn will 
not do. Loud speaker, 
is self - explanatory. 
There has been too 
much of that. The 
cone-type reproducer 
has been the nearest 
approach to the de- 
sired results. Other 
desirable features that might add to his 
enjoyment are in the making, such as 
living pictures. At the present time there 
is not another radio stock traded in on our 
markets that offers the possibilities of 
RADIO CORPORATION. 


The stock of Radio Corporation sold 
as low as $2.75 a share and as high as 
$4.75 a share in 1923. In 1924 there was 
a one-for-five exchange of stock with the 
price range in that year from 257% to 
6678. In 1928 Radio touched a high 
price of $420 a share, or the equivalent of 

: $84 a share for the same 








stock that sold at $2.75 in 
1923. In 1929 the stock 








R.C.A.CommuNIcArTIONS, INC. 
(Trans- 


reverted to its original 


oceanic) | 














RADIOMARINE CORPORATION OF AMERICA 
(Ship-to-Shore) 


status in a  five-for-one 








split-up on which basis a 









(Sound 





R.C.A. PHOTOPHONE , INC. 


high price of 11434 was 


Pictures) 








Rapvio-KeitH-ORPHEUM 
(Theatres, Vaudeville) 


established, again compar- 





ing with the $2.75 value 

















Nationat Broancasrine Co six years earlier. The re- 
Owes son nica soe GE. eent low ; e f 1258 
20% Westing! . pric Oo yA.) 
I made in the past week 

Rapio Music COMPANY 
ont aucic omrghts | compares very favorably 














with the low level of 1923, 





representing the same 





R.C.A. Instirures, INC. 
Rapio CORPORATION (instruction in Radio) 
Or Natiorwat Union Rapio Corp. (Tubes) 
(Th a $2000000Loan) 


character of stock as a 
result of the two contrast- 





J.G. HARBORD, 
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49% by General Motors 


Davip SARNOFF, { Ravioraon Conponarion Patent litigation and 
oeenand complete transforma- 

_ RA DARC AL tion of receiving and 

en 30a: by Westinghouse broadcasting methods 

\ ame sparkle in the history of 

: Genanns ovens Rane Conn this amusement giant. In- 


tended primarily as a com- 
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na “S| +. Licensees tertainment field and it 
Ce ube Man 

‘A piZlicensed to make was not long before the 
so Sete tail was wagging the dog. 














—Radio Retailing 


Now Radio is spending 
a eonecentrated effort in 
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this direction—a well organized effort. 
This has been the wonder of many 
investors in trying to solve the expan- 
sion and development of the Corpora- 
tion. It was natural that Radio would 
follow into lines of commercialized 
broadeasting and the manufacture of 
improved receiving sets and tubes. Step 
by step, its expansion added the Victor 
interests in the talking machine field; 
then the R.-K.-O. alliance brought it 
into the theatre domain, and this again 
was followed closely by talking pictures. 
The tentative plan for constructing 
‘Radio City,” a $250,000,000 project 
housing three theatres of different types, 
broadeasting studios, laboratories, etc., 
suggests itself as the future headquarters 
for this well coordinated effort—to make 
ready for the next very important de- 
velopment, television. The theatres and 
studios are to be especially equipped for 
the development of this art. 


Radio's Future 


America must be amused. Our recent 
history of a troubled character has served 
to establish that fact. Here we find an 
organization forming that can develop, 
utilize and present amusement talent on 
a scale beyond present imagination.. The 
stamping ground will be the theatre 
where new talents will be given the test 
and introduction. Supporting casts will 
be supplied from the features that have 
already made the name and the grade. 
The individual popularity will determine 
the public demand for talking machine 
recordings. Radio broadcasting is a 
flexible vehicle that can either make or 
take stars as its own. The theatre will 
be divided between the talking picture 
and concert divisions with television an 
adjunct rather than a competitor in these 
coming years. The exhibition business 

(Please turn to page 27) 
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4 Chesapeake & Ohio — 


The Lead 


l 





By GEORGE H. DIMON--. 
Editorial Staff, Tue Financrau Wortp l 


ing Coal Carrier 








HE Chesapeake & 
Ohio is the leading 
soft coal carrier of 


the United States, in 
proportion to its mile- 
age, and is exeeeded in 
its total tonnage of this 
commodity only by the 
Pennsylvania Railroad, 
whose bituminous coal 
shipments are only about 
10 per eent larger, al- 
though its mileage is 
about four times greater 
than that of the C. & O. 
The preponderance of 
soft coal in the business 
of the Chesapeake & 
Ohio is indicated by 
the fact that it consti- 
tutes about 82 per cent 
of total traffic. 

The main line of the 
Chesapeake & Ohio runs 
from Newport News, 








The Chesapeake & Ohio is predominantly a soft coal 
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Norfolk & Western. the 
road's chief competitor, 
which is also primarily a 
soft coal road serving 
the Pocahontas region, 
The earnings record of 
the Norfolk & Western 
over this period has been 
very satisfactory, but 
the increase in the earn- 
ing power of the Chesa- 
peake & Ohio since 192] 
has been most impres- 
sive. In 1920, net 
income of the C. & 0, 
amounted to $6.86 per 
share of common stock; 
in 1929, net was equiva- 
lent to $21.69 on the 
old stock. There was an 
almost uninterrupted in- 
crease in net income in 
the intervening years in 
spite of the fact that 
the soft coal industry 


Va.. to’ Chicago, IIL, road, which fact has raised some question as to future was suffering from labor 
with branches extending earnings stability in view of the increasing use of and other serious 
to Louisville, Ky., and coal substitutes. However, the road’s record over the troubles, including over- 
into the West Virginia past ten years in the face of many unfavorable de- production, and _ was 
SS —— _ velopments in the soft coal industry, and its excellent — anes “a 
Valley Raliieay — showing in 1930 in spite of the general depression lig ae a5 


pany was merged into 
the C. & O. early in 
1930, and this road, 
which had been con- 





amorig the most important industrial users of bitumi- 
nous coal, lend assurance of good future results. 


Increasing use 
of natural gas is gen- 
erally considered to be 
the most serious threat 








nected with the Chesa- 

peake & Ohio by the construction of the 
Chesapeake & Hocking, now constitutes 
a very important division of the C. & O. 
system serving Columbus, Toledo, and 
other points in the state of Ohio. The 
Pere Marquette, which is controlled by 
Cc. & O. and eonnects with the latter’s 
system at Toledo, covers almost the entire 
state of Michigan and serves such im- 
portant industrial centers as Detroit 
and Grand Rapids. It now seems practic- 
ally assured that the Pere Marquette 
will be merged into the C. & O. within the 
next few years, as this is slated to be the 
next important step in the road’s consoli- 
dation program. 

The soft coal fields of the so-called 
‘‘Poecahontas”’ region, which includes 
parts of Virginia, West Virginia, and 
Kentucky, are among the world’s most 
important deposits. Coal mined in this 
region is carried to the Great Lakes and 
to tidewater, as well as to Chicago and 
Ohio industrial districts over the lines of 
the C. & O. A large part of these ship- 
ments is transferred either to ocean 
steamships at Newport News or to lake 
vessels at Toledo. The Chesapeake & 
Ohio completed new coal docks at Toledo 
during the past year and has the most 
efficient coal-handling facilities at that 
port. Partially because of this fact, the 
road has taken the lead in the total 


tonnage of coal dumped at Lake Erie 
ports. 

The predominance of soft coal in the 
traffic of the Chesapeake & Ohio leads 
to the question of the probable trend of 
shipments of that commodity in future 
years. So much is heard these days about 
the increasing use of coal substitutes, and 
a belief that the coal industry is doomed 
seems to be so prevalent, that the future 
of any enterprise which is so closely con- 
nected with this industry might seem 
anything but promising to one who 
views the situation superficially. 


Competition of Other Fuels 


It is obvious that natural gas, 
electricity, and fuel oil have become in- 
creasingly important competitors of coal 
in recent years, and .that the soft coal 
industry has had to contend with many 
serious problems. It is, therefore, of 
great significance that, while the soft 
coal industry has not prospered during 
the last decade, the coal traffic of the 
Chesapeake & Ohio has grown by leaps 
and bounds. In 1920, the C. & O., not 
including the Hocking Valley, carried 
28,625,615 tons of soft coal; in 1923, 
34,856,061 tons; and in 1929, 56,829,075 
tons. The increase in coal traffic over 
the past ten years has been more than 
2% times greater than the increase for the 


to the future of the 
soft coal industry. 
Granting that the major pipe line de- 
velopments which are now under way will 
result in further inroads being made on 
the coal industry, the excellent earnings 
record of the C. & O. over the past ten 
years lends assurance of satisfactory 
results in the future, for it was achieved 
in the face of an average annual increase 
of 10 per cent in the consumption of 
natural gas during that period. 

Two factors are mainly responsible for 
the gratifying showing of the C. & 0. 
in the last decade. The first of these is 
management. The road has been under 
the control of the Van Sweringens since 
1923. The well known. traffic-getting 
ability of these interests accounts for 
the increase in volume; the far sighted 
and efficient operating methods which 
were adopted after the change in control 
account for the even greater increase in 
net profits realized. The Van Sweringens 
have consistently followed the policy of 
replacing antiquated equipment with the 
most efficient and up-to-date locomotives 
and rolling stock on the roads which they 
have acquired. The results of this policy 
are very much in evidence in the reports 
of income and expenditures and operating 
statistics. Maintenance and transporta- 
tion expenses have been materially re 
duced, and the operating ratio substanti- 

(Please turn to page 25) 
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HERE appears to be little 
To that when the record of 

1930 is a closed book it will be 
joked upon as one of the most severe 
tests which grocery chain merchandising 
has had in its entire history. A year of 
declining commodity prices, sharply cur- 
tailed purchasing power, and anti-chain 
propaganda could easily roll up large 
deficits, but available evidence apparently 
contradicts the general opinion that the 
grocery store chains generally will not 
show earnings for 1930 in favorable com- 
parison with the average revenues of the 
past several years. Regardless of the 
possibility that 1930 may have been un- 
profitable, the year will be but a matter 
of historical interest in another month— 
a temporary dip in the upward trend of 
earnings which has been maintained for 
nearly three decades. What the year has 
actually accomplished, however, will be 
reflected in the operations of the years to 
come, for the depression has provided a 
real opportunity for change. Whether 
the change has taken place in manage- 
ment, personnel or methods of operation, 
the resulting economies and the losses 
written off can only serve to strengthen 
the earnings status of the various common 
stocks representing this industry. 

That the grocery store chains have 
exercised a large influence on retail food 
prices throughout the country during the 
past year, there can be no question. It 
has been possible for these systems to 
pass on the consist- 
ently declining whole- 


By A. WESTON SMITH, Jr. 


Associate Editor Tat FiInaNctaL Wortp 


vided an abundance of more capable 
employees at lower wages. In the past 
few years the better type of chain store 
help had become searce, for prosperity 
had placed a premium upon the services 
of trained store managers because of 
their entrance into more lucrative fields. 


Inefficiency Weeded Out 


Curtailed operation in most industries 
has made available many experienced 
men who are now more interested in the 
steady job with the chain than the 
fluctuating wage of piece work in the 
factory or the occasional high pay of the 
trades. The grocery chains have taken 
the opportunity to weed out inefficient 
employees, replacing them with men of 
proven ability. The employment of more 
intelligent store managers and the intro- 
duction and revision of profit-sharing 
salary plans has lifted not only the morale 
of the chains but has vastly improved the 
service to the ultimate consumer. Nor 
has the uppererust of management been 
overlooked. A few chains have experi- 
enced radical changes in executive man- 
agement while others have concentrated 
on the revamping of the buying division 
of the business, which in the last analysis 
is the vital organ which beats out profits 
or losses. 

Several of the larger chains of grocery 


stores have developed a new depart- 

ment which supervises the reclama- 

tion and disposal of all used bottles, 
bags, boxes, barrels and other containers. 
Such materials, which are normally 
wasted, have a cash value if sold to people 
who can profitably utilize them. This 
development, while incidental to a busi- 
ness which aggregates a hundred million 
doliars a year in sales, exemplifies how 
much can be done to save waste if every 
division of the business is watched care- 
fully. 

The past year has also witnessed a 
further drift away from the promoting 
of the chain groceries’ own brands. The 
managements of the more strongly en- 
trenched chains have found it most 
profitable to follow the line of least re- 
sistance by selling the nationally adver- 
tised brands for which a large public 
demand has already been built up. They 
have found that the food manufacturer 
and packer are entirely competent in 
their specialized fields, and these pro- 
ducers bear the cost of the advertising. 
The pushing of private brands by the 
individual grocery chains has been a 
rather costly experiment for some years 
past, but the experiences of 1930 have 
proven conclusively that larger profits 
are to be derived through the sale of the 
package brands which the consumers 
want to buy. A factor which should be 
brought out in this connection is that the 
nationally advertised food products have 
not suffered nearly 
the decline in retail 





sale prices to the 
ultimate consumer by 
reason of the fact 
that they operate on 
the basis of large 
volume and_ small 
profit, the latter be- 
ing between 2 and 4 
cents per dollar of 


sales. In order to 
continually reduce 
prices, the chains 


have had to practice 
the most rigid econo- 
mies. A large stride 
forward has _ been 
made in cutting down 
the costs of distribu- 
tion of merchandise, 


where the greatest 
percentage of waste HW 
occurs. In the at- 


tempt to lower ex- 
penses, every conceiv- 
able form of short cut 
has been experiment- 








COMPARISON OF THE GROCERY CHAINS 


prices which has been 
registered. in trading 
items such as butter, 
eggs, sugar and coffee. 

Generally speak- 
ing, commodity prices 
have reached about 
the bottom of the 
cyclical decline and 
the broad trend from 
present low levels 
should be upward. 
Most of the grocery 


chains suffered  in- 
ventory losses be- 
cause of dropping 


wholesale prices dur- 
ing the past twelve 
mouths, as it is-neces- 
sary for them to 
carry from “one to 
three months supply 
of many items. But 
such losses have, for 
the most part, been 
taken at midyear, al- 





ed with, and the —Earned Per Share— Mkt Times 
result has been a Company: 1928 1929 * 1930 Price ‘29 Earns. 
remarkable improve- American Stores........ $3.16 $4.25 $3.50 39 122 
. “ . — omeen Ge. G.).......23- 404 3.65 4 2 § 
ment in machinery of Dominion Stores... __.. 202 2.12 150 ° #138 ~ «61 
merchandising. First National Stores.... 4.48 5.48 5.00 44 8.0 ; 
- Gramd@ Uniom........... 1.44 2: -25 S » 
Both executive Great Atl. & Pacific Tea. 11.02 11.77 10.00 185 15.4 
Management and Jewel Tea ‘ati Bahia: 5.47 6.04 6.50 45 7.5 
3 Kroger Grocery aking 3.4 - 3.¢ as 2 b 
store personnel have MacMarr Stores......... 1.96 2.33 1.00 9 4.5 
come under the keen National ° Tea. . tran fae 3.88 3.59 1.50 17 43 
; 2 Reeves (Daniel)......... 2 3.1% 25 2 rz 
scrutiny of. experts Safeway Stores..-....... 5.10 8.67 5.00 54 6.2 


because the labor 
market through un- 
employment has pro- 





* Partially estimated. 





§Including cash extra. 


#Also extra in stock. 


though the earnings 


De Yield statements of the 
§$2.50 6.5% close of the year are 
ga” <a likely to show all in- 
2.50 5.7 ventories written 
a 37 down to _ present 
$5.00 11.1 wholesale prices. A 
“on ‘ana turn in the price 
1.00 5.8 trend for commodities 
ian ae can mean only im- 


proving earnings dur- 
(Please turn to 
page 20) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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7 | “Un familiar formula of strength in 
United States Government issues 
and irregularity in most other sec- 

tions of the list was repeated last week. 

Searcely a day passes without a new high 

being recorded for some U. S. Govern- 

ment obligation; First Liberty Loan 444s, 

Fourth Liberty Loan 414s, and several 

issues of Treasury notes reached new high 

levels for 1930. These successive new 
highs for Governments, and other in- 
dications, including 120-day time money 
at 2144 per cent, point quite definitely 
toward continuance of very low interest 
rates well into 1931. Another indication 
that bankers see no prospect of any ma- 
terial stiffening of interest rates in the 
near future is to be found in the continued 
increase in their investment account, as 
shown by the weekly reports of Federal 

Reserve member banks in leading cities. 

The report last week indicated further 

heavy purchases of bonds. Since Febru- 


Edited by GEORGE H. DIMON 


ary this account has been increased from 
$2,769,000,000 to $3,699,000,000, or $930,- 
000,000. Thus the near term outlook for 
gilt edged issues continues favorable, 
while second grade issues need the stimu- 
lus of more satisfactory trade reports. 

Further pronounced weakness has been 
witnessed in some sections of the foreign 
list recently. German International 5} 
the ‘‘ Young Plan Loan,” sold down to a 
new low of 68, subsequently recovering to 
70. Among the South Americans, Uru- 
guay, Peru, and Bolivia government 
bonds declined sharply. Recent acute 
weakness among foreign dollar bonds 
indicates the impracticability of any 
new long term flotations for foreign 
governments in the American market at 
this time. 

As a result of the decline in the market 
price of Chicago, Rock Island & Pacific 
common stock to levels at which the con- 
version feature of the 414s, 1960, no longer 





appears 


these 
bonds are now available around 90 to yield 


particularly attractive, 


over 5 per cent. The issue appears 
attractive at these prices on a straight 
investment basis. The present pur- 
chaser pays no premium for the conver- 
sion feature which, however, should not 
be entirely disregarded, as it does not ex- 
pire until 1940. Furthermore, because 
of certain indenture provisions, the 4s, 
1960, will apparently have to be secured 
equally with the 414s, Series A, 1952 
(which are selling about three points 
higher), in 1934. This is because of the 
fact that the first and refunding 4s, 
$45,000,000 of which are pledged as 
security for the 414s, 1952, mature on 
April 1, 1934. This will presumably 
necessitate the creation of a new mort- 
gage, and, according to the provisions of 
the indenture of the convertible 44s, no 
new mortgage can be created en 
equally securing that issue. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Associated Industrial Bankers Corp.......... ERIS cis Diehl a eb noth e's ee re 
Oe Be PR eee I eo g kn s wi GA.we oe bee 908 1931-60 Se ep 
OE UR ce TDR MN oo is ike hie Se crn wo & 4 sindeede , ROO ee ee 1931-60..... 
Electric Railway Equipment Securities Corp. .equip. tr. 4 4s............... 1931-40..... 
nee Oe eee EW RN Re eS sis a nse ae See 
Northern States Power Co...............-.-- RTS eg aetna ie 
Sirawe-manmmattenm Go., Ime... .....ccccccevese first mtge. coll. conv, 6s....... | eee 
Washington Gas Electric es: cheat bes carey ara rer eee 
Wenn Some Raent GOO. 2... oc ccc ec cece cs Las Gis bbb 0 om. Kab obs ee Oo . eases 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 

Alpine Montan Steel Corp. css SSIES 2 Om bins wd y's ib.sieis's ere bene BORD. 22.05 
American Telephone & Telegraph Co.. cea pee CUA Pe rer rar |. Se 
Danish Consolidated Municipal Loan........ ee Gee” ORD ae a6. 6 ao 0s re 
ee ED sn ww pos «6.0.0.6 50's 00 6 6 Sunt first mtge. Se err oe 
es RN OID osc vos. ae oo SR MD wie we coe 9.0 Snip aa nbn s 60s CS 
DEOEGORES TOME GF CRIS... . «2 22 ccccccscccses gtd. 6 Ws, 1957 & gtd. 6 %s....1961 ...... 
Municipal Investment Trust................. Ue cake asks eo on Oe ee ~ wn daw' 
Sn i We MONEE 5 so. vic osececceneess Se Se yer .. der 
ES | Aer -. ER eee ee eee ore SD: ews 
Portland Rwy., Light & Power Co............ SOE > a eee ee fs 
ES ES EE OS ace eee first mtge. 6 Ys . ta Scie anske ook SO are A 
ee TO ED. nw a wae ie e.o.0 3 wp nce wi8 eee SS A ee eee 1931-36..... 
Roland Park Homeland Co................... coll. tr. 5 Ys ABO" se Je begs Siete 1933-35..... 
i ce ee Cok. leew eps even eee nie SL Ee Aes. sb xveecnbiocee 1931-32..... 
EE Ee eens. ok he er rrr rr See 
aysor County Power Co... ...... 20sec sses- SEMIN osc sak ken wie bier | 
DS i. 6 sb 05 0a vb purine ves via trust mortgage certifs ......... 1932-36... 


Amount Interest Price Yield 
Offered ate or Basis N 
5,000,000 id... ... 100 6.00 
1,426,000 M.&N. — 4.00-4.35 
19,692,000 d.4 2, es 3.00-4.30 
2,177,000 J.&% D. i) 4.00-5.25 
1,000,000 J. a 1 6.00 
10,000,000 J.& D. 99 34 4.25 
5,000,000 J.& D. 100 6.00 
3,000,000 M. & N. 90 5.75 
3,000,000 J.& D. 99 4.96 

Call Date 
Amount Price Payable 
12,200 100 Mar. 1, 1931 
Entire 100 Mar. 1, 1931 
10,000,000 107 % Feb. 1, 1931 
17,500 102 Dec. 1, 1930 
20,000 100 Feb. 1, 1931 
229,000 100 Dec. 31, 1930 
2,000,000 101 Dec. 22, 1932 
104,000 100 Dec. 1, 1930 
700,000 105 Jan. 1, 1931 
Entire 105 Feb 1, 1931 
Entire 103 Jan. 1, 1931 
Entire 102 Dec. 1, 1930 
50,000 101% Dec. 23, 1930 
26,000 101% Dec. 15, 1930 
132,500 102 Jan. 1, 1931 
Entire 105 Jan. 1, 1931 
102 
Entire 102 % Jan. 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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LOOKING 


into 


BANK STOCKS 


By LESLIE J. 


has shown the same consistent en- 

hancement in value over the past 
decade as the New York bank stocks. 
Even at the lowest level reached last 
year, these shares were above the peak 
averages reached by the industrials. 
The explanation of this lies in the inherent 
strength of these institutions, constant 
additions to undivided profits and sur- 
plus accounts, and the fact that they are 
not dependent upon the welfare of any 
single industry, but share in the general 
prosperity of the country. These con- 
siderations, among others, are the reasons 
why stocks of the larger banks have long 
been recognized as investments compar- 
able to the best grade utility and in- 
dustrial issues and are why they have 
practically always sold on a low vield 
basis. 


Real Value in Bank Stocks 


There is no gainsaying the fact that 
at the 1929 peak prices bank stocks were 
selling considerably out of line with their 
earnings prospects and book values, but 
the recent substantial price declines 
appear to have discounted the temporary 
interruption in the upward earnings 
trend. The bank stock market has shared 
in the general uncertainty and neglect 
which has characterized other security 
markets in the past few months and the 
situation has been further aggravated by 
the failure of a number of the smaller in- 
stitutions. These events do not detract 
from the real value of sound bank stocks 
as investments nor should they cause any 
lack of confidence in these shares. 

Interest charges represent, of course, 
the main souree of revenue for a bank 
and it was thought earlier in the year 
that a continuance of very low rates 


Piss sown no class of investments 


LUNDY 
Editorial Staff, Tap FinanciAL Work LD 





and 


would result in 
very poor earn- 
ings for 1930. It 
was also feared 
that a number of 





“Old Man Money Bags’’ 


All Dressed Up 


No Place to Go 












banks would 
be forced to dip into surplus in order 
to pay the usual dividends. Earnings 
for the first nine months of the year 
have held up surprisingly well as can 
be seen in the accompanying tabula- 
tion. It will be noted that, with few 
exceptions, results were sufficient to cover 
dividend needs for the full year and still 
leave a small balance for undivided 
profits. This indicates the conservative 
dividend policy adopted by the majority of 
banks during prosperous times when it 
would have been possible to have paid 
out large amounts in dividends. 
Earnings for the fourth quarter should 
prove no worse than for previous periods 
this year. On the contrary, results should 
be even more favorable than in the third 
and indications are that the full year’s 
earnings for the larger banks will not show 
the substantial decline that was generally 
anticipated earlier in the year. There 
are several reasons for this. In the first 
place, the larger New York institutions 
did not benefit as much as might have 
been expected from the very high interest 
rates prevailing last year inasmuch as the 
gre ter portion of broker’s loans were 
made for out of town banks and for the 
account of ‘‘others.”” The New York 
banks did, of course, participate to a 
large extent, but collateral requirements 
were tightened considerably and careful 
discrimination was used in making such 
loans. One of the tests of a banker is 
his ability to foresee possible unfavorable 
developments in order that the funds in 
his care may not become frozen. Demand 


for commercial and other loans was also 
heavy last year and although the quoted 
rates for such loans were high, the banks, 
to maintain goodwill, charged lower rates 
to their good customers. These loans 
were undoubtedly a burden when a much 
higher rate of interest could have been 
obtained elsewhere, but the benefits are 
now being reaped as the current rates for 
such loans are not much lower than the 
414 to 6 per cent charged last year 
although the quoted rates are substanti- 
ally below these figures. 


Loans Shifted 


Another factor contributing to the 
comparatively favorable earnings of New 
York banks for 1930 is the shifting of 
loans from brokerage accounts to the 
banks. This has developed into a lu- 
erative source of revenue as the rates 
charged for such loans are as high as 6 
per cent. The tendency for security loans 
to move from brokers to the banks was 
more pronounced in the early part of 
the year and had the effect of partly 
compensating the banks for the decrease 
in commercial loans. Again, there has 
been considerable saving in overhead 
expenses through reduction in staffs, 
especially in the transfer department. 
During the latter part of 1929 this de- 
partment was exceedingly busy and the 
expense of extra help practically elimi- 
nated profits. Under present normal 
conditions this department is contributing 
its share of the profits. 

(Please turn to page 29) 








RELATIVE POSITION OF LEADING NEW YORK BANKS 




















Ratio Current Bid 1929 Yield 
*Book Value Nine Months_ to Dividend High Current 1929 Present 
Bank Sept. 24 Earnings Book Value #Earnings Rate Price Bid High Price 
ee Tr eee $53 $4.30 1.3 11.8 $4.50 $278 $68 1.6% 6.6% 
Bank of New York & Trust......:.......... 351 25.97 La 17.1 $20.00 1075 595 1.9 3.3 
IN eo, oo cis 535 ergs led tie) F6 45 4.11 2.5 20.8 3.00 260 114 1.2 2.6 
I Nh oe a og cose, ju ve, 0B has meg 100 4.55 2.5 44.8 $7.00 §25 255 1.3 oh 
SE SOS Sen SP Seer mee 49 71.30 2.1 = 4.00 285 104 1.4 3.8 
EN oc ne Rk UAL Siend oth are Balecae 44 3.20 1.9 19.2 4.00 185 82 2.2 4.9 
LS ere eee 31 1.99 1.6 19.0 1.80 136 50 ee 3.6 
RS 50 Si Se un cn a ila eels 67 4.53 2.0 22.3 4.00 445 135 0.9 3.0 
RE ona oda uahueiagar'gln arene 52 3.33 1.1 12.4 §3.00 {670 55 22.4 5.4 
ER RE ar ae Sane AD iar aon cree 1223 164.23 3.3 19.0 100.00 8600 4000 1.2 2.5 
a re eerie 330 20.29 1.5 18.2 20.00 1210 494 1.6 4.0 
2 os cg cin tee MD Baer 27 1.48 1.4 19.0 1.60 104 37 1.5 4.3 
EN ee Sn a wre ltve sicteia 8:50" a $2.50 —_ —-- 4.00 190 89 2.1 4.5 
Or ere ae 44 4.23 2.5 19.5 4.00 585 110 0.7 3.6 
ER eS aac as Sie eee 97 7.36 £3 18.0 5.00 490 177 1.0 2.8 
Average......... Bc cc ene ete ce br sa rear aaa ark ar etre: ete cio etebetan Gre ota’s 1.5 3.8 
*—Not including Figures of Security Companies. t—Third quarter only. {—6 months ended June 30. 
§—Includes extras. —Previous to five-for-one split up. z—Based on $16 rate paid previous to five-for-one split. 
#—Indicated 1930 earnings on basis of 9 months’ results. 
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These reviews were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B," "C," “D," used in 





Allis-Chalmers 4 “a 


Company has received an order for sugar 
eane harvesters totaling $350,000. The 
machines are to cost between $15,000 
and $20,000 each and are manufactured 
according to specifications of sugar con- 
eerns. Fourteen of the machines were 
for Southern Sugar Company and six for 
Punta Alegre Sugar of Cuba. If suc- 
cessful, more are expected to be ordered. 


Amalgamated Leather 4 7 


Preliminary estimates place earnings for 
the second half of the current year as 
below the net income of $13,015 before 
Federal taxes obtained during the first 
six months of 1930. The previously 
expected improvement in demand for 
company’s products has failed to ma- 
terialize and at the present time com- 
pany’s plants are operating at only 50 per 
cent of capacity as compared with 65 per 
cent last July. 
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American Locomotive 4 ~~ 


In pursuance of its policy of diversifying 
activities, company has formed Alco 
Products Incorporated, a new subsidiary 
which will carry on a business of engineer- 
ing, designing and construction of process 
plants and equipment for the oil refining 
industry. The new company will have 
ample working capital supplied by Ameri- 
can Locomotive and will absorb and 
carry on the business of Heat Transfer 
Products, Incorporated, which was ac- 
quired by the parent company in 1928. 
Principal activities of that company were 
in the engineering and sale of heat ex- 
changers, condensers, coolers and similar 
equipment necessary to the engineering 
of complete refinery plants. Parent 
company has reduced its dividend rate 
from $4 to $2, following a previous cut 
from an $8 basis. 


Amer. Sum. Tobacco 4 7 


Company reported inventory position re- 
garding quality and cost of new crop, 
which factors were the best in several 
years. The inventories of company’s 
1929 crop have been reduced by approxi- 
mately $250,000 and the tobacco has been 
sold at prices slightly above those at 
which it was carried on the books. 


12 


Amer. Tobacco 4 =“ 


Company reported for October, 1930, an 
increase in sales of Lucky Strike cigarettes 
of 504,725,000 over October, 1929. For 
the first ten months of the current year 
the increase was given as 5,147,336,000 
over the same period of last year. Also 
a substantial increase in cigar production 
of company’s subsidiary, the American 
Cigar Company, was reported. 


American Woolen 4 —_” 


According to recent reports a bankers’ 
group with large interests in this com- 
pany has worked out a plan to reorganize 
company’s capital structure and place it 
under new management. Recapitaliza- 
tion would effect a reduction of the out- 
standing capital stock without resorting 
to sale of new securities, inasmuch as the 
company’s cash position is strong enough 
for its current needs. However, the 
exact terms of the plan have net been 
published as yet. 


Anaconda Copper 4 “B” 


This company, including its own mines 
and those of Andes, Chile and Greene 
Cananea, has announced curtailment of 
production by about 10 per cent, pursuant 
to the agreement recently entered into by 
producing companies representing over 
90 per cent of world output. 


Brown Shoe 4 — 


Company stepped up production at its 
Moberly plant to 11,000 pairs a day and 
stated that orders on hand were sufficient 
to keep up production at the increased 
seale for quite some time. Correspond- 
ingly, company has increased its working 
staff. 


Calumet & Arizona 4 = 


Company has announced curtailment of 
output by close to 15 per cent, which 
will bring the rate of production down to 
about 6,500,000 pounds a month. This 
will represent a reduction of about 40 
per cent from the average rate of 1929. 
The president recently stated that com- 
pany has improved its cash position 
during the last six months in spite of the 
low copper prices and has reduced its 
direct operating costs to such an extent 
that its position can be maintained with 
lower production. He also stated that 
merger with Phelps Dodge will probably 
not take place for a year and may never 
take place. Considerable opposition to 
the contemplated merger has apparently 
developed among Calumet & Arizona 
stockholders. 


Chicago & Eastern Illinois pf 4 ‘“C” 


Details of the investment holdings of the 
estate of Thomas Fortune Ryan, as 





recently published, show that the commit. 
ment in Chicago & Eastern Illinois 
amounted to 63,400 shares of the pre. 
ferred stock and 184,100 shares of com. 
mon, or about one-third and three 
quarters, respectively, of the total out- 
standing amounts of these issues. The 
C. & E. I. holdings were carried at 
total vaulation of $5,795,337. Accord. 
ing to latest reports, these holdings were 
sold to the Van Sweringen interests at a 
total price about $3,000,000 greater than 
this valuation. This would mean that 
the Van Sweringens paid about $50 a 
share for the preferred stock and $30 
a share for the common. 


Container Corp. 4 = 


Company recently issued new schedule of 
prices on paperboard for the eastern terri- 
tory, representing an average increase of 
approximately $2.50 per ton. Earnings 
for nine months of the current year were 
off sharply as compared with the same 
period in 192°. While there has been 
some pick-up in shipments during the 
past two months, the company has been 
operating on a basis of approximately 
two-thirds capacity and this schedule 
will continue until demand changes 
sharply. No estimate can be made of re- 
sults for the full year 1930, but it is reason- 
ably certain that profits will make an 
unfavorable comparison with 1929. 


Eureka Vacuum 4 — 


Company’s sales in October gained 10 
per cent over September and for the first 
half of November showed an increase of 
100 per cent over the entire October 
volume, as a result of inauguration of an 
aggressive advertising campaign. Unit 
sales in the last two months of the year 
are expected by officials to total 50,000 
cleaners and prospects are good for 
equaling the volume of November and 
December, 1929, when 53,000 units were 
sold. Company’s plants are now work- 
ing on a six-day week schedule against 
five days previously. 


Glidden 4 — 


President is optimistic concerning the 
company’s outlook. Material benefits are 
expected to accrue to its food subsidiary 
which manufactures ‘“‘oilmeal”’ and “oil 
cakes.”” While these products are used 
extensively under normal conditions by 
dairy farmers and stock growers as cattle 
feed, due to the prolonged drought and 
its ill effects on pasture lands an abnormal 
demand has developed for this type of 
feed. Likewise there has been some fall- 
ing off in production of dairy products, 
especially butter with the result that a 
greater demand is expected for nut mar- 
garine. 
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Internat’! Harvester 4 eA? 


siockholders of this company received 
fom the vice-president the enjoyable 
surance that dividends on common 
sock at present rate will be paid through- 
out the year 1931. While earnings for 
1930 will be lower than for the preceding 
year, the present dividend rate is esti- 
mated to be covered by a substantial 
margin and the same results are expected 
for 1931, although a slight decline in 
yolume of business for this period is 
anticipated. 


Jewel Tea 4 “B” 


Company has sold its coffee roasting 
machinery and equipment in the Hoboken, 
New Jersey, plant and has also leased 
part of the plant to Standard Brands. 
Manufacturing activities will be concen- 
trated in the company’s plant in Illinois 
and it is expected that this will result in 
operating economies. While sales thus 
far reported show a decline from those of 
1929, payment of regular and extra 
dividends in the amount of $5 per share 
indicates that the management expects 
earnings for the full year 1930 will cover 
those disbursements by a satisfactory 
margin. 


Kreuger & Toll 4 ew 


Under the leadership of this company an 
international cellulose agreement has 
been consummated between producers in 
Germany, Finland, Sweden, Norway, 
Czechoslovakia and Lithuania, which 
regulates the output for the period from 
October 1, 1930, to the end of 1932, and 
fixes it at 85 per cent of the 1929 pro- 
duction. Kreuger & Toll itself prac- 
tically controls the Swedish cellulose 
industry. 


Mathieson Alkali 4 ai 


Increasing rate of operations by the tex- 
tiles constitutes a favorable development 
for Mathieson Alkali. Paper, oil and tex- 
tile industries are the company’s most 
important customers, and its newly 
developed hypo-chlorite is understood 
to have many advantages over bleaching 
powder or liquid chlorine. Reported 
earnings for 1930 should approximate 
$2.75 per share of common stock despite 
the fact that reserves are being set aside 
this year at a rate of about 25 cents per 
share greater than last year. Same rate 
of charge-offs this year as last would 
mean showing earnings of about $3 per 
share as against $3.31 in 1929. The $2 
dividend rate is being covered by a very 
satisfactory margin, and at current 
prices of about 36, common stock yields 
51% per cent. 


Melville Shoe 4 es 


As a result of abnormal business condi- 
tions company since last July has closed 
many of its stores, operation of which 
had not proved profitable. Renewals 
of leases which came due during 1930 
have in many instances been made at 
reduced rates, resulting in substantial 
savings for the company. 


Midland Steel Prod. pfd.4 ‘“B” 


President recently stated that in first 
ten months of this year company earned 
its preferred dividend requirements for 
that period 1.91 times. On October 31 
cash and government securities were equal 
to $76.77 per share of preferred. It is 
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HIGHS vs. LOWS 






A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
November 20..... none 18 
November 21..... 2 20 
November 22..... none 3 
November 24..... none 8 
November 25..... none 16 
November 26..... 1 23 








said that Midland has recently renewed 
several important contracts for automo- 
mobile frames and four-wheel brakes 
covering 1931 delivery and has also 
booked a number of new orders. 


Missouri Pacific pfd. 4 “— 


As has been expected for some time, the 
old management’s plan for liquidating 
the large accumulation of back dividends 
on the preferred stock through issuance 
of common stock at par has been with- 
drawn, and the petition dismissed by the 
Interstate Commerce Commission. It 
was known that the Van Sweringens, who 
now control the Missouri Pacific, op- 
posed the plan, as it threatened a sub- 
stantial dilution of their common stock 
equity. Now that the old plan has been 
disposed of, a new plan for paying off the 
arrearage and sponsored by the Van 
Sweringen management is expected soon. 


National Steel 4 “B” 


Directors have approved acquisition 
of the Michigan Steel Corporation. 
Stockholders of the latter will be asked to 
accept the deal on the basis of receiving 
$50 a share in cash and securities. It is 
understood that not more than one-fourth 
of the payment can be taken in National 
Steel stock. The companies are already 
closely associated through having the 
same president and mutual large stock- 
holders. National Steel, a recently 
formed holding company, is a complete 
integrated unit, having very large re- 
serves of iron ore, while Michigan Steel 
is one of the major producers of sheets for 
the automotive industry in the Detroit 
district. 


Pennsylvania R. R. 4 “A” 


Figures recently made public by the 
Interstate Commerce Commission show 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
ll.... Sound Preferreds ....25 
Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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that the Pennsylvania and the New York, 
New Haven & Hartford have the heaviest 
investments in motor vehicle transpor- 
tation of any of the eastern carriers. The 
investment of the New Haven in its 
bus and motor truck operating subsidi- 
aries, as of June 30, 1930, was $6,450,185; 
that of the Pennsylvania was $6,643,970. 
The Southern Pacific has the heaviest 
commitment in motor transportation of 
any railroad in the country, with $10,- 
407,704 invested in companies operating 
on the highways, 


Sinclair Consol. 4 a 


Reduction of dividend rate from $2 to a 
$1 basis was in line with earnings reported 
for the first half of 1930, equal to 49 cents 
a share. It was stated that it was con- 
sidered in the best interests of the com- 
pany to conserve present strong financial 
position. If this policy is to be followed 
out completely, further reduction, or 
omission, would not be unexpected if 
present low prices for petroleum products 
continue well into next year, since current 
profits are almost certainly insufficient to 
meet the requirements of even the 
reduced rate. 


Standard Oil (N. J.) 4 *A” 


Company will be largest beneficiary of 
declaration by Humble Oil & Refining 
of 50-cent extra dividend in addition to 
the regular 50-cent quarterly payment, 
both due January 1. The Jersey com- 
pany owns approximately 1,870,000 shares 
of Humble’s capital stock, equal to 
about 63 per cent. 














BUY 
GOOD 
SECURITIES 
NOW 

Thatcher 4 ~— 


Company’s operations are reported to be 
running about 10 per cent under 1929 
rate. This explains the reason for the 
falling off in earnings reported for the 
first half of the current year and also in- 
dicates that earnings results for the full 
year will be less favorable than those of 
1929. Moreover, the increasing popular- 
ity of paper milk containers is steadily 
proving a serious competitive factor. 


Thompson-Starrett 4 “> 


Company reported a slight decline in net 
income for the six months ended October 
31 with results equal to 97 cents a share 
compared with 99 cents a share in the 
same period of the previous fiscal year. In 
the quarter ended October 31 earnings 
were equal to 63 cents a share compared 
with 34 cents a share for the three months 
ended July 31. Uncompleted work on 
hand as of October 31, last, showed a sub- 
stantial decline from that reported last 
year and amounted to $16,824,451 com- 
pared with $42,339,492 on October 24, 
1929. 
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4 California Packing — 


A High Yield Food Stock 


7 | “whi readjustments in market prices 
which have been experienced in 
reeent months have brought about a 

situation wherein a substantial number 

of stoeks are selling at prices providing a 

vield which, in many cases, suggest the 

possibility that present dividend rates 
are not likely to be maintained. How- 
ever, in a number of instances, it would 
appear that these high vields are unjusti- 
fied on the assumption that any reduction 
in dividend payments is in prospect and 
in a number of such cases, attractive in- 
vestment opportunities are offered. In 
the ease of California Packing the issue 
is selling currently to yield 7.7 per cent, 

a generous return on an issue which has 

displayed relatively stable earning power 

and has an outlook auguring well for 
-continued expansion of sales and earnings. 


President's Statement 


A reeent statement on the part of the 
president of the company to the effect 
that the present rate of disbursements 
would be continued went on to say that 
shipments and billings since March 1 
were ahead of last vear and that the 
company was experiencing the heaviest 
pack of fruits and vegetables since its 
organization. On the basis of this reas- 
suring statement, and further strength- 
ened by an examination of the company’s 
strong financial position, the shares 
appear to possess merit as a high yielding 
common stock investment despite the 
fact that earnings in the current year 
will probably show a moderate recession 


New England 
Power Association 


(A Massachusetts Voluntary Association) 


5% Gold Notes 


Dated December 1, 1930 
Due December 1, 1932 


New England Power Association 
is the holding and financing 
vehicle for properties constituting 
the largest power system in the 
New England States and serving, 
directly or indirectly, a popula- 
tion in excess of 2,500,000. 


Price 99% and interest 
yielding over 5.25% 


Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 





| States but in all parts of the world. 





By RALPH E. BACH 


Editorial Staff, Tax Financia Wor.up 


from last year’s figures 
lower prices in effect. 
California Packing Corporation ranks 
as one of the country’s largest food dis- 
tributors, having a long record of suecess- 
ful operations. The business of the 
company consists of the packing and dis- 
tribution of a growing variety of food 


by reason of 
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products including California dried fruits, 
canned fruits. canned vegetables, Hawai- 
ian pineapple and canned fish. It is the 
outstanding factor in the packing and 
marketing of California fruits in both 
canned and dried forms and is also a 
prominent factor in the Hawaiian pine- 
apple industry. The company’s brands 
include ‘‘Del Monte,” ‘‘Gold Bar,” 
“Sun Kist”’ (for canned goods and dried 
fruits) and ‘‘Glass Jar.”’ These products 
are advertised extensively and distribu- 
tion is effected not only in the United 
In 
addition to its established lines, the 
management has been endeavoring to 
diversify production to include a variety 
of groceries and, in this connection, in 
the earlier part of the year the company 
added coffee to its line of products. 
Until this year, the gradual expansion 
of the organization was accomplished out 
of earnings and temporary bank loans. 
At the close of its fiscal year on February 








Statistical Position 





Capitalization: Outstanding 
ae $15,000,000 
Preferred Stock.............. None 


eer 977,416 shs. 


Financial Position: Fe . 28, 1930 


ea rere $35,484,839 
iliti 5,991,373 


Net Working Capital . . $29,493,466 
NS ois pein ka ase ss a oes Se ca 6:1 
Earnings Per Share Yrs. to Feb. 28 
ely Ag a le Re aa ee eee a $5.17 

NES to ee cart hes keke eee So 3.52 
ERSTE eee eri eet 6.33 

at et ii ia bras oh ote Ge eis i 6.16 
Annual Dividend................ 4.00 
Current Market Price. 52 
Current Yield. 7.7% 











28, 1930, bank loans had increased to 
$8,750,000 with the consequence that 


working capital was reduced slightly 
under $15,000,000. For the purpose of 
eliminating this floating indebtedness 


and at the same time inereasing working 
capital in order to take eare of plans for 
further expansion, the company sold 
$15,000,000 of ten-year five per cent gold 
debentures. Giving effect to this financing, 
working capital was practically doubled 
and bank loans eliminated, with cash 
alone well in excess of all total liabilities, 


‘Earnings Record 


Earnings have displayed a stable tend- 
eney and over the ten-year period from 
1921 to 1930 (years ending February 
28), average annual net income amounted 
to $5,090,108, equivalent to $5.21 a share 
annually on the 977,416 shares of no par 
value common stock outstanding at the 
present time. The new issue of bonds will 
eall for fixed charges of $750,000 annually, 
but this item is substantially offset by 
the elimination of interest payments on 
the bank loans which were previously 
carried. The stock at the present time is 
selling at ten times average earnings for 
the past ten years. Dividends are being 
paid at the rate of $4.00 a share annu- 
ally, this rate having been maintained 
since the inauguration of payments on 
the new capital structure resulting from 

(Please turn to page 25) 


Our November 
Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
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Grand Union 
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(GFoup hoardings contribute to the world- 
vide slump, in the opinion of Viscount 
p’ Albernon, reputed to be an inter- 
national expert. The culprits mentioned 
by him are France and the United States. 
% far as we are concerned we have not 
eveted any more gold than is needed to 
maintain our credit structure. If more 
has come than what was required, it is 
because others regard it safer in our pos- 
gssion and feel that it could be more 
profitably employed here. ° 


Ix FraNcE the situation is somewhat 
different. She has been building up a 
lage gold reserve in order to compete 
with Great Britain as the leading inter- 
national acceptance market. The Eng- 
lish, however, look upon this rivalry with 
an indifferent attitude. They feel as- 
sured of their supremacy in this highly 
technical financial field. There is also a 
deep seated suspicion that France is 
hoarding gold in a spirit of preparedness. 
Surrounded by none too friendly neigh- 
bors, she wishes to be in a strong position 
for any eventuality which might arise. 


Gow, gold, gold, which lured the one- 
legged Captain Silver to Treasure Island, 
is and always will remain the siren for 
which nations equally with individuals 
will reach out to get and hold. But this 
is because it is the mainstay by which 
wealth is measured. With nations it 
represents more stable credits. If it 
tends to produce any instability this 
results largely from the necessity of trans- 
porting it physically from place to place. 


F AN international clearance house 
could be established where credit opera- 
tions based upon gold could be trans- 
acted by check, little would be heard 
about too much gold being hoarded in 
one place and producing economic malad- 
justment. The Bank for International 
Settlements may devise such a clearing 
house for gold. 


aamenees and its power to create 
business received a graceful tribute from 
President Hoover, who described it as 
the dynamic force in industry. So it is. 
There is no other creative work of the 
human mind more responsible for arousing 
the urge for greater comforts and more 
luxury. Taking all forms of advertising 
collectively done in the country, it in- 
volves an expenditure running well into 
several billions of dollars. 


Errscrivs advertising carries a real 
message to consumers. Its value for 
maintaining a good volume of business 
for those who rely upon it as their main 
salesman is generally recognized. It has 
all sunshine movements beaten in every 
way, for advertising does not depend 
upon getting people to do something to 
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help out some- 
one else but 
upon making 
them believe 
that what it 
offers to sell is 
needed and by 
offering inviting inducements this brings 
in the bacon: orders. 





To wHaT extent good advertising has 
enabled some of our corporations to ride 
against the tide of depression is shown by 
the increases in net earnings which 
American Tobacco, Reynolds Tobacco 
and General Foods will report for the year. 
These are only a few examples of its dy- 
namie power to keep business going. 
Other aggressive concerns might not have 
made as good a showing as they have done 
were it not for the bolstering influence of 
advertising. 


W aut STREET is the only place that 
still remains blissfully unaware of how 
much advertising could do towards main- 
taining a bad market for securities. 
There advertising is indulged in piece- 
meal instead of persistently. Under- 
writing syndicates expect to place mil- 
lion-dollar security offerings with a few 
thousand dollars spent on advertising. If 
business is dull, advertising is abandoned 
entirely. 


On of these days the financial com- 
munity will wake up to the value of 
advertising as it should be carried on in- 
telligently, and when this happens it 
will have less occasion to complain about 
periods of dullness. 


In nis column ‘*To-Day,” Arthur Bris- 
bane recently expressed the fear that 
the British-Dutch oil interests are danc- 
ing all around the Standard Oil com- 
panies. This oceasions him to express 
the regret that these companies can no 
longer depend upon such old fighters as 
John D., Sr., Archbold and Rogers. They 
are no longer in the saddle to tell Sir 
Henry Deterding of the Royal Dutch how 
to step. Brisbane conjures a shadow 
that does not exist. 


Kee old days no longer prevail when 
corporations engaged in cut-throat com- 
petition until the weaker ones were 
eliminated. Big business has grown too 
large and has too much at stake to indulge 
in such folly. They fight their battles 
more subtly. Standard Oil has a process 
for making gasoline much cheaper, the 
use of which it can deny to an unfair 
competitor and this it already has done 
with Deterding. He is already displaying 
signs of compromising. 

Anornun thing Sir Henry recognizes is 
that Standard Oil has much more capital 
available than he can command, which 
is more potent strength than Brisbane 
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“Sail for Paris immediately” 


The export sales counsel for a large automobile 
concern was suddenly called away on a five-months 
trip to Europe. He was newly appointed to the 
position. He had scant time to arrange his affairs. 

His personal fortune was tied up in investments 
that demanded careful supervision. Must he convert 
his holdings into less variable, and perhaps less 
profitable, securities? Should he try to follow the 
market while he was abroad? 
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WHAT he will find in National City service 


CONVENIENT OFFICES. 
National City offices throughout 
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INVESTMENT EXPERIENCE. 
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markets. 
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credits the Englishman with Possessing 
Powerful financial resources are ‘the 
deadly weapons of modern business, iti 
any one is concerned about Standard Oil 
it is Brisbane, not the Rockefellers op 
their foundations. They have increased 
materially their investments in thege 
companies. In Teagle, who captains 
the largest of these enterprises, they 
recognize they have a person who ean 
cope with Detering successfully. 
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How Times Change! 


N CONNECTION with the omission 

of dividends on St. Louis  South- 
western preferred stock last week, dj- 
rectors of the road stated: 


“During the first six months of the 
year there was a relatively small decline 
in traftic on its lines. Beginning in July, 
however, an unprecedented drought in the 
States served by its lines made itself felt, 
and since September the decline in traffic, 
due to drought and general depression, 
has been substantial. As a result, the 
last quarter, ordinarily one of large earn- 
ings, has proved disappointing. 

“Out of an abundance of caution, and 
in order to conserve its cash resources, the 
board of directors felt it advisable to omit 
the declaration of the quarterly dividend 
on the preferred stock for the final quar- 
ter of 1930.” 


Conditions in the territory served by 
the ‘Cotton Belt’ have apparently 
undergone substantial changes during 
the past year, for, looking back at pre- 
vious statements made by the road’s 
management, the following is found in 
the 1928 annual report to stockholders: 


“The foregoing table indicates that be- 
ginning in 1930 our operating expenses on 
account of those items should be reduced 
a total of approximately $1,700,000.” 


Inasmuch as realization of the above 
savings would mean approximately $126 
per share of preferred stock, they would 
also mean preferred dividend coverage by 
a very wide margin. 
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Rice’s Shadow Active 


HOUGH George Graham Rice is 

safely sequestered in the Federal peni- 
tentiary at Atlanta, to which he was 
sent for his fraudulent operations in con- 
nection with the sale of Idaho Copper 
stock, his shadow, Frank Silva, who is 
related to him, is still active in keeping 
his operations alive. Silva is luring the 
stockholders of that Idaho Copper to 
exchange their stoek for Belcher Exten- 
sion, another of Rice’s flotations, claim- 
ing that this exchange could enable them 
to recover their loss. Such an exchange 
would involve no loss if no additional 
money was demanded. But it is in this 
teaser that they stand to lose more, for 
the artful Silva, employing Rice’s tactics, 
is asking that seven cents a share in 
cash be paid for Belcher Mining in ad- 
dition to exchanging their Idaho Cop- 
per stock. The one company is just as 
worthless a mining prospect as is the 
other, and the acceptance of the prop- 
osition merely means sending more 
good money after what has already 
been lost. 
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SSOCIATED Gas & Electric System’s 
gross earnings for the 12 months 
ended October 31, 1930, amounted to 
$10,385,563, an increase of 37 per cent 
over the $80,606,472 reported in the cor- 
responding period last year. Net earn- 
ings after all charges amounted to $47,- 
021,008 against $34,877,471 in the previ- 
ous 12 months. The company continues 
to report a satisfactory increase in output 
of electric energy and gas, electric energy 
output during the week ended November 
15 amounting to 60,711,373 k.w.h., an 
increase of eight-tenths of one per cent 
over the corresponding 1929 period, while 
gas output for the same period was six- 
tenths of one per cent above the same 
week last year. 
AAA 


Directors of Utilities Power & Light 
Corporation have declared a dividend of 
65 cents per share on the class A stock, 
payable January 2, 1931, to stockholders 
of record December 5, 1930. With the 
extra dividend of 15 cents per share on the 
class A stock, the total payments for 
1930 on this issue will be $2.15 per share 
as compared with $2 per share in 1929. 
(lass A stockholders have the privilege of 
accepting additional stock at the rate of 
$20 per share in lieu of the cash dividend. 


AA A 


For the tenth consecutive month during 
the current year, American Common- 
wealths Power shows an increase in gross 
and net earnings before depreciation in the 
report for the 12 months ended October 
31, 1930. Gross revenues for this period 
amounted to $27,809,760, a gain of 19 
per cent over the corresponding period 
of last vear. Net income after all charges 
but before depreciation, amounted to 
$13,164,627, an inerease of 20 per cent 
over the $10,195,578 reported in the cor- 
responding period a year ago. 


AAA 


The success with which the utility in- 
dustry is meeting in its efforts to main- 
tain operations at normal levels is revealed 
by statistics compiled by the National 
Electric Light Association and the U. 8S. 
Department of Commeree. According to 
the former agency, electric energy gen- 
erated for distribution for the 12 months 
ended September 30, 1930, amounted to 
90,279,036,000 k.w.h., a gain of 2.2 per 
cent over the 88,358,847,000 generated 
in the corresponding period of last year. 
Department of Commerce figures reveal 
that for the 9 months ended September 
30, 1930, gross earnings of 95 utility com- 
panies, exclusive of telephone and _ tele- 
graph companies, amounted to $1,754,- 
059,800, a gain of 3.3 per cent over gross 
of these same companies in the corre- 
sponding period of last year. 
ings for the same period increased to 


751,425,301 from the $731,500,000 re- 


ported in the first 9 months of 1929, a 
gain of 2.7 per cent. 
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TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 


Water Service — 


an Indispensable Necessity 





The largest group of privately owned water works 
properties in this country comprise the Federal Water 
Service Corporation — valued at more than a hun- 
dred and fifty million dollars. 














Modern conveniences 
have multiplied the uses for 
water and the amounts re- 
quired. The increasing 
business of Federal Water 
Service Corporation has 
been accelerated by grow- 
ing populations in the com- 
munities served, and also 
through the acquisition of 
important new properties. 
Its revenues have increased 
steadily year after year. 


TRI-UTILITIES 
CORPORATION 


® These properties furnish indispensable water ser- 
vice for residential, commerical and industrial use to 
285 cities and towns stretching from New York to 
California — over 300,000,000 gallons daily. Munici- 
palities themselves are among the largest customers, 


requiring water for fire protection systems and other 
public uses. 


®@G. L. Ohrstrom & Co. have taken a position of lead- 
ership in the consolidation of local water companies 
into major operating groups under centralized man- 
agement, and in financing the capital requirements — 
thereby providing investors with exceptionally attrac- 
tive opportunities for safe and profitable investment. 
Every one must have water. The demand forthis service 
is constant and sure. 


® Tri-Utilities Corporation, which controls Federal 
Water Service Corporation, is one of the great utility 
systems of this country. Its securities offer investors a 
degree of diversification seldom found, and therefore 
they are characterized by unusual safety. 


G.L. OHRSTROM & Co. 


INCORPORATED 
36 WALL STREET - NEW YORK CITY 


UPTOWN NEW YORK: 400 MADISON AVENUE - BRANCHES IN TWENTY PRINCIPAL CITIES 
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Specialists in Standard Oil Securities 
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25 Broad Street New York 
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Gifford Predicts 


HE end of the present business de- 

pression in the near future and an en- 
suing advent of a sustained period of 
prosperity the like of which the world has 
never before seen were predicted by 
Walter Sherman Gifford, president of the 
American Tele- 
phone and Tele- 
graph Company 
last week. 

Speaking to 
members of the 
Essex Institute in 
Salem, the city of 
his birth, on the 
site of Alexander 
Graham Bell’s first 
experiments with a 
homely transmis- 
sion set, President 
Gifford said: 

** As sure as lam 
standing here, this 
depression will soon pass and we are 
about to enter a period of prosperity the 
like of which no country has ever seen 
before; a new era of big business working 
for the fulfillment of its social obligations; 
a new development in industry to work 
out the problems of distributing what we 
have on the basis that we have plenty to 
go round.” 

While Mr. Gifford offered no con- 
crete basis for his prophecy, he declared 
that it was inevitable that business 
through science would work toward an 
industrial and social Utopia which would 
be gained by the perfection of the best 





Walter S. Gifford 





Early Prosperity 


and cheapest possible service consis 
with financial safety. nent 


The ups and downs of business he : 


called necessary evils which had g. 
companied human endeavor. since ages 
prior to the advent of ‘the machine 
age,” but as an agent to smooth the 
“bumps” and diminish their severity he 
urged the application of courage anq 
study. 

**This,”’ he said, ‘‘is more or less typical 
of what is happening in business today 
That is, big business.. It is the spirit of 
service which will have the effect of mak. 
ing what goes on today look infinitesima| 
compared with what is to be in the next 
fifty years.” 

“There are few visionaries in our age 
who can see into the future with the clar. 
ity which Dr. Bell displayed on this spot 
sixty-two years ago,”’ he added. “With 
amazing foresight he predicted exactly 
what was to be the development of 
his invention in the half-century to 
come.” 

Mr. Gifford said that the aim of his 
company was to provide for the well- 
being of employees, customers and stock- 
holders alike. He pictured it as one of 
benevolent administration, seeking al- 
ways to raise standards of service and 
lower costs of service, while shaving prof- 
its to guarantee reasonable dividends, 
yet permitting expansion and thorough 
research. 

The practical universal application of 
television lies many years in the future, 
he said. 
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Fixed Trust 


HILE the number of fixed invest- 

ment trusts has grown tremendously 
in the past year, the choice of securities 
used as collateral remains very much 
the same. The underlying securities 
consist, in practically every instance, of 
the so-called ‘“‘blue chip’’ issues and 
there are very few fixed trusts that do 
not have in their portfolios such high 
grade common stocks as United States 
Steel, Standard Oil of New Jersey, 
American .Telephone & Telegraph and 
the like. That this is the case is readily 
understood when it is recognized that the 
fundamental reason for the fixed trust is 
to assure, as far as is humanly possible, 
a constant and steadily increasing return 
on one’s investment. 

The accompanying list shows the 
character of the underlying securities 
of a representative list of thirty-seven 
fixed trusts whose portfolios were ana- 
lyzed to ascertain what stocks are most 
popular with the trust. A glance at the 
list will reveal the wisdom of the sponsors 
of this type of trust, as there is little 
doubt of the investment merit of the 
issues listed. An investor who is desirous 
of purchasing a diversified list of equity 
issues would, no doubt, give these stocks 
first consideration and the purpose of the 
fixed trust is to enable the person of 
moderate means to obtain such diversi- 
fication. It is well, however, to recognize 
the fact that the shareholders of a fixed 
trust are in the same position as the stock- 
holders of a corporation and the fact that 
their interest is held by a trust is no indi- 





cation of priority rights in the companies 


“Favorites” 


whose shares are used as_ collateral. 

The following is a list of the stocks most 
favored by representative fixed trusts and 
the number of times each individual issue 
is included in the order of popularity: 


Sipe EMC ce re occa chat OAL Ce 36 
CE” Be eee 36 
US Oe BS ara 35 
Westinghouse Electric................. . & 
cc ME ob ccs wi wilbn ar’ "Spe See We 35 
RNR EN a rk oe aiera Cid ae 34 
SS a enna a 34 
ES SS Rey a ere ae eee . 84 
Consolidated Gas of N. Y....:....<......5 
|” sag sa aie Sener er ne . oo 
Dy | ee 
SS a ae ee aa 
NTN al a g's ce «iw y eSeca ed 30 
fa cane SNS Seti lavnciovd Sd Sia 30 
International Harvester........... ca 
IER ee fora cc ek ee gusset arobal vie . 80 
Union Carbide..............%.. —. 
PeeMREEE nr CORTOTD.. 6. 5c eee ences 29 
SN ROEIONIOR. 5... 5. 5 5 oie o's vee wee 5a 29 


CO ES ee ee er ra” 2 
RE Sea air cap is Seo athe — 
United Gas Improvement............... 27 
IR es Sica ic/igb x euaitcn wld le ere 25 
Santaorn PACihC.....60. 056558 ee 
Seek peal RS IE a eee a 
Wiinrtd AMNSCOR. 50060000653 so54 0 cece ee 
CN i 
POE SS SS en 


eer ere rere 18 
American Smelting................ ane, 
Pee ES = 
ot Ge a te aa nae nea 16 
American Power & Light...... ee 16 
EE EE Ce aan aaa area 16 
Louisville & Nashville..... ne 15 
Ingersoll Rand........ Slee eo 
Upited Brumit........... a ae A 14 
Panne Gervace Of N.J............... . 
Reynolds Tobaceo.............. a . B 
eS Na re ere a 
Procter & Gamble..............-- oe 12 
RIE BOS oe nos ceo aw ae 9 a 
es ee 1 

Electric Bond & Share............ , 11 
Northern Pacific............... ee Ht 
ee ON aa eee 
Southern Cal. Edison...... ; 7 
Southern Railway........ 1 


Canadian Pacific. .... 


THE FINANCIAL WORLD, 





AC 


ls 


000. 
York 
utilit 
origi 
has ( 
and 

euli 
the 

furn 
hore 
its § 
Con 
part 
Cou 
ligh’ 
serv 
in i 
hati 
ness 
pan 
and 
bili 
bel 
siol 
er 











4Cons. Gas of New York — 


A Strong 


Utility 


AVING an asset value of more than 
H one billion dollars and an annual 

gross income in excess of $220,000,- 
000, Consolidated Gas Company of New 
York constitutes one of. the largest 
utility organizations in the world. While 
originating as a gas utility, the company 
has developed an extensive electric power 
and light business within recent times, 
culminating in the recent acquisition of 
the Brooklyn Edison Company which 
furnishes electric energy to the entire 
borough of Brooklyn, N. Y. Through 
its subsidiaries and affiliated companies, 
Consolidated Gas furnishes the greater 
part of New York City and Westchester 
County with gas and electric power and 
light as well as miscellaneous utility 
services. including the supplying of heat 
in important business sections of Man- 
hattan. The past few years have wit- 
nessed a rapid development of the com- 
pany’s electric power and light business 
and the present status and future possi- 
bilities of this department lead to the 
belief that the established rate of expan- 
sion in earning pow- 
er will be continued 


Factor 


holders have had preference in subserib- 
ing to 2,864,000 additional common 
shares and 1,200,000 preferred shares, 
value of rights arising therefrom ranging 
up to $9.75. The resulting inerease in 
number of common shares outstanding 
has been concomitant with expansion in 
earnings as is shown by the following 
tabulation: 











Gross Net 
revenues Tncome 
ee ea ae $222,.524.049 $65,005.408 
ROMO > oss Hea a eww sere 212,594,530 59,592,552 
an ee es 199,021,653 52,310,157 
SES s,s tei haceieie few 153,799,528 35,666,893 
SRE «4: ais alee ee slaena 139,737 .532 30,898 ,906 
Earned per No. shares 
share outstanding 
common (000 omitted) 
POS case esmewe $4.75 11,456 
PN se. 5 dela tea ean 4.52 10,394 
Ee RE 3.98 10,394 
ee ea ee 9.60 3.600 
RUMEN ee sw ecatne Ss 8.28 3.600 


While no statement of earnings has been 


made covering operations during the eur- 
rent year, electric energy sales are 
reported to be running about 7 per cent 
ahead of 1929 output and it is believed 

that full year 1930 





by further exploita- 
tion of this field. 
During the past six 
years sales of electrie 
current inereased 
from 1,661,106 M k. | 
w. h. to 3,860,166 M, 

or 1382 per cent— 
effected in part by 
acquisitions of addi- 
tional properties— 
while sale of gas in- 
creased during the 
same period by 
about three per cent. 
During this same ) 
six year period elec- 

trie rates were vol- 
untarily reduced by 
about $11,000,000 
per annum by the 
system, as a result 
of operating econo- 
mies effected. Such 

















earnings will show a 
moderate gain over 
results of last year. 

On the basis of 
1929 earnings of 
$4.75 per share and 
a yield of 4.4 per 
cent afforded by the 
$4 annual cash divi- 
dend, the stock at 
current levels does 
not appear greatly 
undervalued. When 
considered from the 
longer term stand- 
point in the light of 
past  accomplish- 
ments, however, the 
issue appears to have 
claim to a specula- 
tive investment 
status found in but 
few equity issues. 
In a_ compilation 
presented in eon- 




















reductions as have 
been made have re- 
sulted in greater per 
capita consumption 
from domestic cone 
sumers and have permitted greater use 
for industrial purposes. 

The capital structure of Consolidated 
Gas should be a souree of comfort to the 
investor who has been accustomed to the 
ingenious financial set-ups of many 
utility companies. Exclusive of sub- 
sidiary obligations amounting to, $190,- 
832,790, capital structure consists of 
$50,000,000 direct funded debt, 2,087,766 
shares of $5 cumulative preferred stock, 
and 11,457,001 shares of common, both of 
no par value. Funds required for expan- 
sion purposes have been obtained by the 
sale of additional common stock to 
stockholders. Since 1922 common stock- 
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George B. Cortelyou 
Progressive Leader of 


Consolidated Gas 


junction with the 
series of articles en- 
titled ‘Our Com- 
moners”’ which ap- 
peared earlier in the 
year in the columns of THe FINANCIAL 
Wor.p, it was revealed that an original in- 
vestment in this company’s common stock 
amounting to $10,000 made at the time 
of organization had a net gain of $63,893, 
apart from eash dividends received of 
$31,425 during this period. Average 
annual dividend return to the original 
investor amounted to 7 per cent and 
capital appreciation, 14.2 per cent per 
annum. The potential field for expansion, 
especially in the electric light and ower 
division, would appear to insure a rate of 
progress over the coming years compar- 
able to that enjoyed in the past with 
resultant benefits to common stock- 





A PURCHASING POWER 
THAT HELPS BUSINESS 


Dear Readers: 


A We want to emphasize again how 
important you are, with your incomes 
and occupations, in bringing back 
business to its normal stride. 


4 So many of you hold important ex- 
ecutive positions that it is natural to 
assume you exercise a great deal of 
influence in determining the advertis- 
ing policy of the enterprises with 
which you are associated. 


A Those of you whose products and 
service are intended for general use, 
will naturally employ the advertising 
columns of newspapers and magazines 
of large circulation, which is practical 
and sensible. 


A Some of you, however, are directing 
enterprises whose products and ser- 
vice appeal to the desires and tastes 
ot people whose circumstances per- 
mit them to buy the many distinctive 
things that now feature the American 
market. 


& Those of you, whose business is 
limited to a certain clientele—with 
money to spend for anything that 
appeals to them—know that media 
like THe Financia, Wortp are the 
most likely to yield the largest per- 
centage of profitable results. 


A We have mentioned several times 
that the occupations and incomes of 
FinanciaL Wortp subscribers place 
them in a distinctive class. The sur- 
vey we had made shows that the aver- 
age income of FinanctaL Wortp 
subscribers exceeds $12,000 a year. 
This gives them a purchasing power 
approximating a billion dollars an- 
nually, which is about one-ninetieth 
of the total purchasing power of the 
population of the Tice Sanen now 
numbering 122,775,046. 


A May we suggest to you who are 
marketing products of distinction that 
you -advertise in THe Frinanciar 
Wor tp, thus contacting your fellow 
subscribers and establishing among 
yourselves a profitable inter-buying 
plan? 


A Without doubt, advertising is the 
most economical and most effective 
sales force that any business house 
can employ. 


Alt is very fortunate, indeed, for the 
country at large that Financiav 
Wor tp subscribers are in a position 
to continue their regular buying and 
to help, by their enterprise and con- 
fidence, in minimizing pessimism. 


Sincerely yours, 


LEZ ne 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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Another 
NATIONAL 
CASH REGISTER 


In 1927, close to two years after the capitali- 
zation of the company, on its present basis, 
National Cash Register, Class A, sold below $40 
a share. Earnings had shown practically no 
increase over the preceding year. 


But, in 1928, the stock sold at 104%4—an 
advance of 150% in one year—eliminating the 
scaeeeas manipulation of 1929, which carried to 

34. 


A SIMILAR OPPORTUNITY 


RIGHT NOW, the Institute is recommending 
to its clients the stock of another company— 
which has been over two years consolidating and 
strengthening its position in the industry 
ny National Cash Register did in 1926 
and 1927.- 


Low in price, now returning 10%, the stock is 
recommended to double in value. In the depres- 
sion year, 1930, earnings are close to 50% in 
excess of those of 1927 and 1928, with the stock 
now lower than the low levels of either year. 
Copies of the Bulletin containing this analysis 
can now be obtained, GRATIS. 


Simply ask for FREE Bulletin FWNV-29 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 





holders. Any periods of market irregu- 
larity which may be witnessed might be 
utilized to advantage in securing the 
shares at a concession from present 
levels. Ata price of 84 or 85, for instance, 
the present $4 dividend rate would 
afford a yield of about 4.75 per cent, 
which may be regarded as quite satis- 
factory for an issue of such high invest- 
ment calibre. 








COPPER FABRICATORS 
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price from 914% cents to 12’ cents was 
equally wise is open to some question. 
With Copper Exporters’ price at 12.30 
cents and sales being consummated in 
the domestic market at 10.50 cents, an 
unwarranted differential exists between 
the two markets which can not continue 
indefinitely, even on a nominal basis. 

It is difficult to see how any extended 
rise in the price of copper can legitimately 
be accomplished until present stocks of 
the refined metal, totaling 364,900 tons 
in North and South America, have been 
reduced to more normal levels. If 100,000 
to 125,000 tons are considered adequate 
normal supplies, it is probable that at 
least more than one year will be required 
to reach this point, and it is improbable 
that the average copper producer can 
retrieve earning power to levels of 1928 
and 1929 in this interval even though 
consumption should expand to approx- 
imate previous high levels. On the other 
hand, such a revival of consumption 
would restore earning power of smelters 
and fabricators much more nearly to 
former high levels since margins of profit 
would be approximately the same as 
formerly prevailed, and the only favor- 
able factor absent would be appreciation 
of inventories such as occurred in 1928 
and 1929. 

If recent levels in the price of copper 
may be considered to mark the approxi- 
mate bottom of the cycle and if con- 
sumption from now on is more likely to 
show increases than decreases, not only 
fabricators and smelters but also pro- 
ducers will begin to show improvement 
in earnings; but the former group will 
benefit more quickly and to a greater 
degree, because a low price for copper 
is not in itself a retarding factor. Thus 
for 1931 the outlook for recovery in earn- 
ing power appears to be favorably defined 
for the smelters and fabricators. 

Study of the tabulation on page 6 
reveals that the fabricating units have 
suffered more drastic reduction in earn- 
ings than the smelters, probably due 
largely to greater inventory losses. They 
are thus in a more speculative position 
and by the same token offer greater 
possibilities for large speculative enhance- 
ment over a period of time. From the 
conservative point of view American 
Smelting is unquestionably in the strong- 
est position, followed by American Metal 
and U. S. Smelting. Anaconda Wire & 
Cable is perhaps facing the possibility of 
temporary dividend omission, but ap- 
pears worthy of retention on a long pull 
speculative basis. Retention of holdings 
in General Cable and Revere Copper & 
Brass seems warranted, but new com- 
mitments therein might well be confined 
to the preferred and class A issues on 
account of their priority with regard to 
both assets and earnings. 
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THE GROCERY CHAINS 
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from page 9 
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ing the coming year and many of the 
grocery chains will probably-be in a pogiz 
tion to increase profit margins yb. 
stantially by increasing earnings on a 
smaller dollar volume of sales. In other 
words, higher prices will be passed on to 
the consumer during 1931 as rapidly as 
lower prices were during 1930. 

The past year has also been featured 
by a rather radical departure from the 
normal use of advertising space by the 
grocery store systems. Anti-chain propa- 
ganda has provided the necessary stimu- 
lus for a concentrated study of the best 
methods to be used in meeting unjustified 
and, in many cases, unfair criticism of 
food distribution through chains of 
stores. More and more the copy of the 
chain store has taken on an “‘institu- 
tional” appeal rather than the “price” 
appeal which formerly was in consistent 
usage. By stressing quality and freshness 
of merchandise, efficiency of service and 
the superior management of the chain, 
the grocery systems have done more to 
increase public confidence in their meth- 
ods than by answering the propagan- 
dists’ charges directly. 


Numerous Ills Corrected 


The several factors outlined above are 
not intended to indicate that all grocery 
chains have reached the zenith of effici- 
ency since the close of 1929. Some chains 
have centered attention on speeding up 
distribution, others have revamped per- 
sonnel, and a few have instituted radical 
changes in executive management. No 
matter what changes have occurred, the 
result can only have a beneficial effect 
upon future earning power. A year of 
depressionary tendencies has enabled the 
correction of the numerous ills which had 
accumulated over a period of several 
years of expansion and prosperity. 

The common stocks of most of the gro- 
cery chains are now available at price 
levels which compare favorably with the 
levels of early 1928. The yields are com- 
paratively high for investments of this 
classification. With the benefits of pres 
ent changes being reflected in the reports 
of coming. years and the advantage of 
advancing commodity prices, the grocery 
chains should do better from the stand- 
point of earnings. 

Of the group of leading grocery chain 
stocks, included in the tabulation on page 
9, Great Atlantic & Pacific stands out as 
the aristocrat but its shares should not be 
considered by the average investor be- 
cause of the low yield. The stocks 
which appear most suitable for current 
investment consideration are as follows: 
American Stores, Bohack, Dominion 
Stores, First National Stores, Jewel Tea, 
National Tea, Daniel Reeves and Safe- 
way Stores. For more speculative pul- 
poses, Grand Union appears most at- 
tractive. Kroger Grocery & Baking 
appears to be working out of its manage 
ment difficulties satisfactorily, but must 
be regarded as partially speculative until 
there is evidence of reestablished earn- 
ing power. 
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Wall Streets 
New Mood 


Wane all the rest of the world is 
steeped in gloom, Wall Street thus explains 
its lately acquired cheerfulness and confi- 
dence in an early return of prosperity: 
The series of shocks which the country has 
had in falling stock prices and commodity 
values have been discounted, and ex- 
perienced operators stress more the utter- 
ances of credit organization leaders and 
high banking authority when the latter 
gee ‘prosperity just around the corner, 
rather than attach undue significance to 
bank troubles in the West and South 
or falling commodity prices. The utter- 
ances of auto manufacturers who are 
telling about increasing orders and who 
are putting more skilled workmen back 
on their former jobs, give more justifi- 
eation for buying stocks than do the 
groans of pessimists who point to the 
bread lines in many cities. Bigger and 
bigger orders lately announced for new 
railroad cars and new equipment for the 
roads speak more eloquently to big buyers 
of securities than do the prospects of a 
Government Treasury deficit and prob- 
able sharp party clashes in Washington, 
with Congress again in session. When 
Pittsburgh and Youngstown steel mills 
take on more workmen and Henry Ford 
and others in his line increase their buy- 
ing of steel, it is much more convincing to 
Wall Street with respect to the country’s 
basic soundness than is the news that last 
month’s steel operating ratio fell two: 
per cent. 


It's An 
Old Story 


Wuen European bourses become agi- 
tated over the menace of Red Russia and 
semi-revolutionary outbreaks in Spain, 
New York’s financial district says to 
forget it, it’s an old story. Finally, Wall 
Street points to the practical unity of 
sentiment in high banking quarters in 
New York and other leading American 
cities in the forecast of a broad recovery 
on all sides by next spring. 


Short Sellers 
Now Scarce 


Max I add my little contribution to 
the hopeful view of things when I say 
that never, in all my twenty years’ experi- 
ence in Wall Street, have I known so few 
people as now who think of selling stocks 
short. The idea of being bearish, and 
acting on such a belief, does not seem even 
to occur to the average investor. Lastly, 
I might say that scarcely any margin calls 
are now being sent out by commission 
houses. Looking at the situation in a 
broad light, I think we may be justified 
in the conclusion that the bear market is 
behind us. One big Wall Street man 
to whom I talked lately told me he 
hadn’t seen a banker in the last week (and 
® sees many every day) but who had 
declared that the low prices of the year 
were seen early in November and that 
the low mark then established would be a 
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VERY family knows this scene. 
Some important financial step is 
contemplated—an investment, a home, 
a mew car—or perhaps it’s only the 
regular monthly bills. The home com- 
mittee goes into session. But every- 
thing’s simplified if the head of the house 
keeps track of personal business affairs 
by the aid of MI-REFERENCE— the 
handy little record book that simpli- 
fies personul accounting to the last 
possible degree. A glance at this book 
tells just where things stand. 


Try MI-REFERENCE 
for Ten Days -- FREE 


Easier to use than odds and ends of paper. The 
simple entry forms tell you exactly what you 
want to know about your personal financial 
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MI-REFERENCE 


--- The Personal 
Business Record 


A convenient loose leaf book 
containing simple entry forms 
for recording all the essential 
facts of your personal financial 
affairs. 


Requires no knowledge of 
bookkeeping. The different 
forms explain themselves. Sec- 
tions for Stocks, Bonds, Notes, 
Insurance, Real Estate, Mort- 
gages, Tax Deductions, Income, 














Tickler, Financial Statements, ir : 

Ree eee Beene affairs. They keep you in touch with amounts, 
Deferred Payments, Building dates, values, income and obligations on 
and Loan, Stock Trading Ac- your Stocks, Bonds, Insurance and other In- 


counts. 


= vestments. The simplest, complete personal 
Pages 544” x 814" in size. 


record book ever devas. Requires only 


ian geste sing. Rintas. Se. a few minutes now and then for entries. Used 
index tabs. REGULAR edition, and endorsed by thousands of business and 


100 sheets, 4” rings, Texhide 
cover, Price, $5.00. DELUXE 
Ir. edition, same as Regular, 
except genuine cowhide binder, 
Price, $7.50. DELUXE edition, 
200 sheets, 1” rings, beautiful 


professional men. Take advantage of our 
free trial offer. Send us the coupon below, 
pinned to your letterhead. 











cowhide binder. Price, $10.00. 


Pfening & Snyder, Inc. 


Station ‘A’? Columbus, Ohio 


Circular on request. 


I prefer 











Regular DeLuxe, Jr. DeLuxe 

Edition C) Edition i= Edition 
WNC Sc ool Galt at are tarsi’ ot dia oh cea el are CE mes aco Mi cod seve and ewes womheet 
PMI gal dicts Ha crews ensign are welt ia cslecdceeeeceejuse 


(Cash for delivery outside continental U. S. A.) 


(F.W. 12-3) 
You may send me MI-REFERENCE for 10 day free trial. 





record low for a long time to come. He 
admitted that the Southern and Western 
bank closings were the most likely hap- 
penings to cause a possible postponement 
of early return to normal conditions, but 
pointed out that these banks carried few, 
if any, securities for Wall Street accounts, 
their commitments being mostly in real 
estate mortgages and loans on commodi- 
ties of local origin, such as_ cotton, 
tobacco, and grain. 


New Trading 
Methods Needed 


I HAVE yet to meet the professional stock 
market operator who was so bold as to 
claim that he knows absolutely what the 
stock market is going to do next. Jim 
Keene, one of Wall Street’s boldest and 


most successful speculators, once said 
that if he succeeded in three out of five 
trades he considered he was doing well. 
With some amateur traders it is different. 
They are sure they know. Their charts 
and certain “‘signs’’ tell them just what 
to do and when. They flourish for a 
time and then disappear. They do not 
“know.” The stock market has its 
moods the same as the human beings who 
seek to wrest the secret of success from it. 
He who tries to play the market on the 
same basis of operations as was followed 
ten years ago or five, is likely to get a 
surprise. The stock market is a most 
deceptive and subtle jade. The most 
astute trader who has followed a certain 
train of reasoning and in that period has 
maintained a bearish position, may go on 
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doing so for several months afver the 
market has turned and still be unde- 
ceived. It is the same way with the bull 
who may have overstayed the bull side 
and not have recognized, except after a 
costly experience, that the upward trend 
had long sinee ended. 


Stocks Going 
To Strongbox 


Paywent in full for stocks bought con- 
tinues at a greatly accelerated rate in 
both commission and ‘“‘wire’’ houses 
which are members of the New York 
Stock Exchange. Some brokers ascribe 
the phenomenon, for such it must be 
designated in a period of depression, to 
the probable fact that after the panic 
last year individuals became alarmed and 
put more than their average savings 
away in the bank instead of spending it, 
and this fall have been heavy buyers of 
stocks at the bargain levels. Whatever 
the cause, Stock Exchange transfer de- 
partments are still working overtime late 
at night to put stocks in owners’ names 
and ship them to them. 


Unsafe 

Margin Buying 

Maram trading can be conducted on 
an unsafe basis, just as there is danger 
in buying a home on a small down pay- 
ment and obligating oneself for heavy 
first and second mortgages. The man 
on an inadequate salary in buying a 
home is quite as likely to lose out as is 
the stock operator who trades on in- 





sufficient margin and has no reserye to 
meet unexpected contingencies or market 
surprises. The lesson of this year’s 
slump teaches that operations in stocks 
on a speculative basis should be under. 
taken only when there is a substantia] 
margin back of the purchase and q 
reserve as well to draw upon in the 
event of the market going the wrong 
way. 


German Situation 
Not a Threat 
Tuere are a few bankers in Wall Street, 
though they are believed yet to be in 
the minority, who assert that too much 
stress is made on the possibility of Ger- 
many being compelled finally to resort to 
the moratorium feature of the Young 
reparations plan. They say that such 
action would be the oceasion for no dis- 
trust of Germany’s final purpose and 
ability to meet her engagements, but that 
it would be serious if Germany were 
forced, by reason of her present heavy 
burdens, into a state of economic and 
industrial disturbance were she to be 
compelled to keep to the strict letter of 
her agreements. In other words, it is 
better to keep Germany in a solvent 
condition. It is said that even some 
French economists and important bank- 
ing authorities agree with this view. As 
a matter of fact, a German moratorium 
would not mean the entire stoppage of 
annual payments, since under the plan 
Germany would be compelled still to keep 
up no less than 40 per cent of the annuity 
payments specified. 
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Bonds for the Investor 


International Cement Corp. 
convertible debenture 5s, 
1948, appear attractive for 
investment purposes at the 
current price of 98. The company, 
which is one of the leading producers of 
cement in the United States, has shown 
very satisfactory earnings in all recent 
years, in spite of the vicissitudes of the 
construction industry. Partially because 
of the large amount of road building which 
has been carried on in 1930, earnings of 
International Cement for the first nine 
months of the current year show only a 
small decline as compared with the 
corresponding period of 1929, in spite of 
the depression in other divisions of the 
construction business. Bond interest re- 
quirements were covered over 6 times 
in that period. International Cement has 
plants in Cuba, Uruguay, and the Ar- 
gentine, as well as in the eastern part of 
the United States. The strategic loca- 
tion of these plants has been one factor 
in the success of the company, as the 
high cost of transporting cement makes 
long hauls impracticable. The com- 
pany’s trade name, ‘‘Lone Star,” is 
favorably known throughout the coun- 
try. The development of a_ special 
cement called ‘‘Incor,’’ with high early 
strength qualities, has added materially 
to International Cement’s earnings. The 
debenture 5s, 1948, are convertible into 
common stock on a basis of 11 shares 
for each $1,000 bond until May 1, 1933; 
thereafter to May 1, 1938, into 10 shares; 
thereafter to May 1, 1943, into 9 shares; 
and thereafter to maturity, into 8 shares. 
The conversion feature is not of im- 
mediate interest, as the common stock is 


International 
Cement 


quoted around 60; however, it is not to 
be disregarded entirely as a_ possible 
source of profit. 


Drug, Ine., is another com- 
pany which has shown a 
very impressive degree of 
earnings stability in a de 
pression year. For the six months ended 
June 30, 1930, bond interest requirements 
was earned 10.19 times as against 7.23 
times in the corresponding period of 
1929. Except for a small amount of real 
estate mortgages, the funded debt con- 
sisted entirely of $40,000,000 5 per cent 
bonds of the United Drug Company, a 
subsidiary operating company. These 
bonds, which mature in 1953, are eur- 
rently quoted around 98, offering an 
attractive yield for an issue of such good 
investment quality. The United Drug 
Company, through its 664 Liggett stores, 
and 10,000 Rexall stores operated by 
agents, serves practically all sections of 
the United States. The company also 
owns 38 Liggett stores in Canada, and 
controls the Boot’s chain in Great Britain. 
In addition to controlling the largest 
drug store chain in the world, Drug, Ine., 
is one of the largest manufacturers of 
proprietary medicines and other drug 
store merchandise, having absorbed Ster- 
ling Products, Inc.; Household Products, 
Inc.; Life Savers, Inc.; Three-In-One Oil 
Co.; Bristol Myers Co., and the Vick 
Chemical Co. Early in 1930, the Owl 
Drug Company of California, operating 
106 stores in the western part of the 
country, was acquired, thus increasing the 
retail outlets of the company, which is by 
far the most important factor in its field. 


Drug, 
Inc. 
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Preferred Stocks for Income 


Bush Terminal $7 deben- 
ture stock, currently selling 
around 97 to yield 7.2 per 
cent, can be regarded as an 
attractive medium grade investment 
issue. The company owns and operates 
one of the largest and most modern water- 
front and rail terminals in the world. 
The property is located in Brooklyn, 
N. Y., and includes 8 large steamship 
piers, more than 100 warehouses, a cold 
storage plant, and 18 modern loft and 
manufacturing buildings of steel and 
reinforced concrete construction. These 
buildings are leased to manufacturers, 
jobbers and distributors, and income from 
rentals usually accounts for about 60 
per cent of total earnings. The proper- 
ties are served by the Bush Terminal 
Railroad with a yard capacity of 1,000 
ears. The company also operates a 
car float system which is connected with 
all trunk lines entering New York City 
and through subsidiaries it owns two 
office and display buildings located in 
New York and London. Last year the 
company expanded its activities by 
organizing Bush Service Company to 
handle and finance export and import 
trade for others. This subsidiary, to- 
gether with a Swiss distributing organiza- 
tion which the company has acquired, is 
expected to contribute substantially to 
earnings. 

Both sales and earnings have shown a 
favorable upward trend since 1922, gross 
having increased about 20 per cent during 
the eight years ended December 31, 1929, 
while net has doubled in the same period. 
The demand for warehouse space has 
held up well this year but the smaller 
terminal freight movement is reflected in 
a slight decline in earnings for the first 
nine months of the year, when results 
were equal to $14.32 a share on the 
debenture stock compared with $15.50 


Bush 
Terminal 


a share in the corresponding period of 
last year. Dividends on the senior stock 
issues have been covered by a satisfactory 
margin since 1922. The outlook for the 
company is favorably defined and earn- 
ings should continue to show the upward 
trend under normal business conditions. 


The debenture stock is redeemable at 


$115 a share. 


General Motors $5 cumu- 
lative preferred stock was 
issued in exchange for the 
corporation’s outstanding 
7 per cent preferred stocks and 6 per cent 
debenture stock and represents the only 
fixed obligation of this leading motor car 
manufacturer. There are outstanding 
1,875,366 shares of this issue, which is 
entitled to cumulative dividends of $5 
a share and is redeemable at $120 a share. 
The stock is currently quoted on the 
New York Stock Exchange around 96, 
at whick price it yields approximately 
5.21 per cent. The fact that the stock 
does not sell on as low a yield basis as 
such issues as United States Steel pre- 
ferred and American Can preferred is not 
a reflection on its investment position 
but is due entirely to its unseasoned 
character, it having been listed on the 
Stock Exchange only since May, 1930. 
The history and position of General 
Motors is so generally well known that a 
recapitulation of the earnings record over 
the past several years would be redun- 
dant. Suffice to say that even in such a 
sub-normal year as 1930, earnings have 
been sufficient to cover dividend require- 
ments by a very wide margin. Results 
for the first nine months of the year were 
equal to about $66 a share of preferred 
stock. At current prices the issue not 
only offers a high degree of safety but 
also a yield that is found in few pre- 
ferred stocks of a comparable quality. 


General 
Motors 
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indicator has been moved down to neu- 
tral on a seasonal basis. Cotton prices 
are expected to stabilize around present 
quotations, with little change in prospect 
during the immediate future. The right 
hand indicator for this item has therefore 
been lowered to neutral. 


AAA 
Credit Situation 


EMBER banks of the Federal Re- 

serve System continue to add to their 
investment accounts, last week’s figures 
showing a net gain of $37,000,000. Loans 
other than those on securities have again 
risen, this time by $89,000,000 and 
resulting in a total growth of $471,000,000 
during the past eight weeks. Total loans 
and investments now stand at the high- 
est point of the year despite the declines 
security loans. Continuance of present 
low interest rates appears assured for 
several months to come, but hardening 
it money rates should occasion no alarm. 
Such a development would be a reflection 
of increasing demand for credit by 
business, and would therefore be a 
healthy and favorable sign. 
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Business Prospect 


REPORTS emanating from the steel 

industry to the effect that the first 
quarter of 1931 will witness a moderate 
upward revision of prices on steel products 
constitute one of the most important 
developments of recent weeks, inasmuch 
as such action in the past has often fore- 
shadowed a revival in general business 
activity. Little fundamental change is 
yet discernible in the business situation, 
and industry appears to be awaiting the 
turn of the year before showing any defi- 
nite up-turn from the present valley. 
From a purely technical standpoint, how- 
ever, comparisons with industrial activity 
of a year ago should become more favor- 
able with the passing of future months. 
In the steel industry, for instance, little 
change is expected during the remainder 
of the year from present rate of opera- 
tions, which is about 41 per cent of 
capacity. If an approximation of this 


rate actually holds, it will compare with 


38% per cent for the latter half of 
December, 1929. This and other similar 
comparisons should go far toward the 





Half the World 


‘Rolls’ on Bassicks 


SINGLE organization manufac- 

tures an estimated one-half of 

all the casters used throughout the 
world. 


The Bassick Company of Bridge- 
port, Connecticut, in producing this 
phenomenal volume, contributes its 
share to the stable structure of the 
Stewart-Warner Corporation, its par- 
ent company. 


Three other great and equally out- 
standing subsidiaries also lend the 
commercial strength that comes with 
widely diversified manufacturing. 


List of products, also latest finan- 
cial report supplied by your broker. 
Or by us, direct, upon request. 


os 
STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 
and subsidiaries 
Ee 


Stewart fhe tee ag Po Corp’n 
° ’ 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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Turn Spare Time 
Into Cash 


by securing new subscrip- 
tions for THE FINANCIAL 
Wortp. Write for commis- 
sion terms and details of our 
unique and easy selling plan. 


H. L. VONDERLIETH, Cir. Mgr. 
53 Park Place, New York, N. Y. 
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—_ ‘Xmas 


gift packages for 
Employees! 


Delicious food assortments packed 
by Wilson; for shipment anywhere 


The call upon human sympathies is greater 
this year than ever before. Practical gifts 
will be more gratefully received and more 
deeply appreciated. 

Humanity calls, and those of us who can 
should answer. You will win the loyalty and 
love of your workers by. remembering them 
with one of our special Christmas assort- 
ments of delicious foods. Your own Christ- 
mas dinner will be happier because of the 
remembrance, 

These Christmasremembrancesare also very 
fitting gifts for customers, family and friends. 

Send for circular in full color describing 
fully these new and different Christmas sug- 
gestions. Nine different assortments to 
choose from, priced from $1.75 to $8.50. 


sanmnmememne VAI, THIS= 


Witson & Co. (Packers and Provisioners) 
4ist & Ashland Ave., Chicago, IIl. 


Please send me colored broadside showing com- 
plete assortments of Christmas packages. 


Name. 
Address........ 
City. 
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Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


_ 120 Broadway New York 
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Bear Market | 
Over 


ed THE bear market is over—if busi- 
ness is on the verge of a major 
recovery— 

If a buli market is just around the 
corner— 

Then you should know exactly which 
stocks to hold and sell, and which to buy 
in order to profit most. 
~~ Our current Stock Market bulletins tell 
you. Specimen copies will be sent to you 
by request free. Simply address: 


INVESTORS RESEARCH BUREAU, INc. 
Div. 828 Chimes Bldg., Syracuse, N. Y- 
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establishment of greater confidence early 
in the new year. 

The crop of bank suspensions which 
made its appearance a week ago now 
seems for the most part to be out of the 
way, and a very encouraging develop- 
ment in this connection is the fact that a 
number of the affected institutions have 
already reopened. It appears that the 
failures of these banks, regrettable as 


they have been, will not have as serious 


an effect upon general business as was 
originally threatened. Volume of retail 
trade continues to be quite satisfactory 
and may be expected to continue its 
gains as the holiday season approaches. 
Increasing tendency toward stability of 
commodity prices cannot fail but find 
reflection in business sentiment which, 
although on the mend, has considerable 
room for improvement. 


AAA 


Tax Reduction 


ONTINUANCE of present one per 

cent reduction on income taxes, while 
it would admittedly be a business stimu- 
lant, apparently faces important obsta- 
cles for the reason that it would involve 
amending the sinking fund law and cut- 
ting down the rate of retiring the public 
debt for a year or so. Inasmuch as 
Secretary Mellon has built up much of 
his present reputation by the speed with 
which the government’s debts have been 
reduced, it appears reasonably certain 
that the Treasury Department will 
vigorously oppose any plan which would 
affect debt retirement. Decision on the 
tax question will have to be made by 
Congress this month. 


AAA 


Market Valuations 


HE recovery of security prices since 

the 10th of November represents 18 
per cent of the preceding two months 
decline. From September 10th to No- 
vember 10th, market values declined 
$17,410,000,000. The advance since the 
latter date has amounted to $3,120,- 
000,000. The sharp decline in brokers’ 
loans that has attended the recovery 
confirms the opinion of bankers and 
brokers, that the bargain hunter is ‘‘on 
the job,” taking securities out of the 
market in making his purchases outright. 
The distress liquidation that charac- 
terized the recent recession in prices re- 
duced loans over 39: per cent in the 
face of a 25 per cent reduction in market 
values. This has reduced the ratio of 
brokers’ loans to the lowest figure on 
record, 3.95 per cent, according to THE 
FINANCIAL Worip Index on page 3. 
While the prevailing ratio must be con- 
sidered exceptionally low, it affords a 
standard with which to measure the 
future action of our markets. It must 
be expected that with a restoration of 
confidence there will also be a greater 
public participation in our markets. 
We can look for increasing brokers’ loans 
with activity and continued strength. 
Any moderate increases should not be 
viewed with alarm. A _ recovery to 
September 10th values would permit an 
increase in loans of $560,000,000 from 
the present level without any change in 
the prevailing loan ratio. A normal loan 
ratio of 8 per cent would show brokers’ 
loans of $5,575,000,000 with market 
values at $69,430,000,000, the September 
10th total, an increase from present 





levels of $3,390,000,000, or 155 per cent 
Though so large an increase is not to he 
expected, we can look with assuranee to 
a considerable increase with the return 
of normal market conditions. The light 
volume of trading in the past week was 
nevertheless responsible for a recovery 
in values of $480,000,000, as shown in 
the accompanying chart. Such quiet 
strength supports confidence which, with 
the underlying strong technical position 
of the market, should mark the turn for 
betterment. Acting as a stimulant to a 
more courageous and ambitious business 
activity the two forces cannot help but 
expedite the return of normal and 
prosperous conditions. 


AAA 
The Sugars 


BRIEF flurry in sugar stocks a week 

ago again directed attention to this 
ailing industry, with the activity in this 
section of the list presumably based on 
the departure to Europe of a Cuban- 
American mission for conference with 
foreign growers on the problem of eur- 
tailing production. Java, whose pro- 
duction is controlled by Dutch interests, 
is the uncertain factor in the sugar situa- 
tion. The Java producers are understood 
to be opposed to any restriction of out- 
put, but it is possible that they may at 
least compromise by not enlarging present 
planted areas. The entire situation is 
still full of uncertainties and a very 
cautious attitude toward securities: in 
this group is warranted. 
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Predict Higher Steel Prices 


KLIEF in the likelihood of increased 

employment and improved earnings 
in the steel industry was indicated in ex- 
pressions of opinion last week by two of 
the most prominent steel men in the 
Middle West. 

E. J. Kulas, 
president of the 
Otis Steel Com- 
pany and of the 
Midland Steel 
Products Corp., 
said that higher 
production would 
be accompanied 
by higher prices. 

The increase in 





prices of _ steel 
products ‘‘has 
simply got to 


come,” Mr. Kulas 
said. ‘‘Steel com- 
panies are not making money and large 
consumers of steel in forcing prices down 
have created a serious situation for many 
of the producers.” 

The fact that the country is using more 
steel products than mills are producing 
was taken by B. C. Fairless, first vice 
president of the Republic Steel Corpora- 
tion, as proof that increased production 
is near at hand. 


E. J. Kulas 
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LEADING COAL CARRIER 
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aly lowered during the past few years. 
Jast year the operating ratio was 65.89 
yr cent, (which is in itself a testimonial 
io the efficiency of the management), as 
against 76.63 per cent in 1924. 

The second reason for the excellent 
record of the C. & O. during a period 
in which the soft coal industry as a whole 
jas not been particularly prosperous is to 
he found in the location and character 
of the coal fields which the road serves. 
The soft coal industry in the Pocahontas 
region has certain advantages over the 
other fields. It has been non-unionized, 
and has not suffered from the succession 
of strikes which demoralized the industry 
in Illinois. In faet, the Pocahontas coal 
operators gained many new customers 
hecause of these interruptions to produc- 
tion in the Hlinois fields, a large number 
of which have been retained since the 
settlement of the labor troubles in 
Ilinois. Generally speaking, the coal 
mined in the Pocahontas fields is of very 
high grade and has, as a result, gained 
the favor of many consumers who would 
not consider any other type of fuel. 
Recognition of the higher quality of this 
coal led many consumers to continue to 
purchase this product after the reopening 
of the Illinois mines. Thus, it appears 
highly probable that the Illinois coal in- 
dustry will bear a greater percentage 
than the Pocahontas fields of whatever 
losses may result from the completion of 
the new natural gas pipe lines to Chicago, 
St. Louis, and other important centers in 
the Middle West. 


Earnings Record 











The excellent earnings record of the 
Chesapeake & Ohio in the first nine 
months of 1930 gives further assurance as 
to the earnings stability of the road. 
Gross revenues declined: only 7.6 per 
cent and net operating income only 7.4 
per cent in that period, which compares 
with an average decrease of 14.6 per cent 
in gross and 31.5 per cent in net for all 
Class I railroads. According to current 
indications, earnings of the road for the 
full year 1930 will exceed $4 per share of 
new stock, four shares of which were 
given in exchange for each old share in 
July, 1930. The $2.50 dividend is thus 
well protected, and the stock offers an 
attractive yield of about 5.8 per cent at 
current prices around 43, which represent 
4 price-earnings ratio of about ten-to- 
one. The issue seems reasonably priced 
on the basis of yield and prospects. 
As the major unit of the Van Sweringen 
rail empire east of the Mississippi, Chesa- 
Peake & Ohio has interesting merger 
possibilities. As stated above, it seems 
Practically certain that the Pere Mar- 
quette will be merged into the C. & O. 
system in the not very distant future. 
Eventually the Nickel Plate (N. Y.., 
Chicago & St. Louis) and the Erie will, 
in all probability, both be merged into a 
greater Chesapeake & Ohio system, 
although this is not to be expected as 
soon as the absorption of the Pere Mar- 
quette. Both the Nickel Plate and the 
Erie are controlled by the Van Sweringens, 
and the consolidation plans of these in- 
terests envisage a union of all their roads 
operating east of the Mississippi into 
one great system. 
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LIMITED 


America’s Sunniest 
Winter Playgrounds 


ARIZONA: CALIFORNIA 


This winter. . . the sunshine of oleander- 
land! More romance, more color, more 
enjoyment in golf, tennis, polo, bridle 


paths!... Luxurious 


amid orange groves, scenic mountains and 
cactus-picketed deserts! 


EVERY TRAVEL LUXURY 
NO EXTRA FARE 


Rock Island-Southern Pacific Golden State Route 
-..only main line ...quickest by many hours 
Chicago to Arizona Resorts. 


Low altitude warm winter way . .. through service 
--.to Agua Caliente, San Diego, Los Angeles 
and Santa Barbara. Minimum daylight hours en 
route ... only two days Chicago-California ... 
only three days Coast to Coast. 


For further information or personal service, 
phone or mail this coupon 


ROCK ISLAN 


P. W. Johnston, Gen’! Agent Pass’r Dept., Rock Island Lines 
723 Knickerbocker Building, Broadway and 42nd Street 
New York, N. Y., Phone Wisconsin 2515-6 952-3 
Please send me literature checked below: 
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HIGH YIELD FOOD STOCK 
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the 100 per cent stock dividend declara- 
tion in 1926. 

Plants and equipment were carried on 
the balance sheet as of February 28 
at $19,624,556 after depreciation reserve 
of $17,287,281. Profit and loss surplus 
amounted to $22,451,055 as compared 
with the valuation placed on common 
stock of $30,000,000. The absence of in- 
tangibles as an item of the balance sheet 
indicates that the company has not 
capitalized the value of trademarks and 
the goodwill which has been created 
through large annual appropriations for 
advertising, both of which are of inestim- 
able value to a company engaged in the 
distribution of packaged goods. 

The company operates approximately 
100 plants the majority of which are 
located in California. Other plants are 
situated in Oregon and Washington, the 
latter being given over largely to canning 


of fish; in Idaho, Utah and Wisconsin. 
Other facilities are maintained and 
operated in the Philippine Islands and 
Hawaii. Properties also include extensive 
farm lands, partly orchard, also water- 
front property and a large fishing boat 
fleet. .The full benefits of the company’s 
recent policy of wider diversification both 
in territory and products are still to be 
realized. Vegetable packing operations 
have increased in importance, and present 
plans to expand food distributing facilities 
to inelude various articles in the grocery 
line, which can readily be packed and sold 
in tin containers, should serve to lessen 
the dependence on the crop situation in 
any one year and further stabilize profits. 
The company enjoys sound and experi- 
enced management and its record in the 
past together with the prospect of further 
growth entitle the common stock to con- 
sideration as an investment in the food 
packing and distributing industry. The 
maintenance of present dividend dis- 
bursements appears reasonably assured 
and the yield at current prices is higher 
than the position and prospects of the 
company would ordinarily allow. 
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A WEEKLY RECORD OF EARNINGS REPORTs 
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HE following tabulation of corporate earnings is a feature which appears 
weekly in The Financial World. In addition to enabling investors to check 
the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 
issue of The Financial World’s Appraisals. Unless otherwise stated, per share 
earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 
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will find a complement in both the de- 
yelopment and promotional activities of 
the corporation. : 

Qur home entertainment will come to 
us through the “wonder box’”’ of the 
future. We need no longer visualize 
wood radio and reeorded presentations. 
We ean look ahead to the advent ina few 
vears of broadeast television with syn- 
chronous sound and pictured action. 
Similarly records and film will provide 
us with combined visual and sound repro- 
ductions of a broad variety of subjects. 
Amateur photography will likely be made 
more appealing by means of home record- 
ing of treasured subjects by sound and 
motion picture. The world will be made 
more friendly when it shall be possible to 
“sit in” on all important events whether 
political, educational or entertaining— 
via the arm chair route. 

Radio has arrived. The period of 
growing pains is behind it. The industry 
is putting on its first. long pants. Its 
growth was only possible because of a 
liberal and far reaching policy of broad- 
easting which has been developed on a 
semi-commerceial basis in partially paying 
its own way. The parasites which from 
time to time have attached themselves 
to the industry for all that they could get 
out of it without contributing to it, have 
been largely eliminated. Radio is big 
business and to its eredit the names of 
General Electric, Westinghouse, General 
Motors, American Telephone & Tele- 
graph and Radio Corporation now com- 
prise an impressive host. It is, indeed, 
hard to visualize the developments pos- 
sible from the combined and cooperative 
efforts of the research and engineering 
staffs of this group. 


Reorganization Stage 


The ten years behind us can properly 
be termed the organization period. We 
are now in the reorganization stage. 
The next ten years should be the realiza- 
tion period. The adjustments which have 
been necessary in reorganization have 
been aggravated by the accompanying 
depression. A depleted and _ hesitant 
purchasing power is certainly not a har- 
binger of early radio prosperity. This 
and next year are indicated as lean ones. 
It is not the speculator who is expecting 
big things from Radio in the near future 
who will benefit most. 
ever, be made a true realization period 
by the far seeing investor who will estab- 
lish his long range position in Radio and 
hold it with a determination, patience 
and confidence in the important and con- 
structive developments ahead. It is 
not often that the opportunity is afforded 
to establish a position in so sound and 
promising an industry as radio at a price 
so close to that of the days of speculative 
organization. The ten years ahead should 
be more prolific in their possibilities than 
those behind them. Radio has been and 
will be more than ever before an im- 
portant cog in the wheel of American 
progress. 


netiieeeneteeanienal (oc ORS CRRA 
AJ 
pA 


DECEMBER 3, 





1930 


Sow Sy wy 
A Difference That 


Affects Your Dividends 


HE difference between one com- 

pany and another—between the 
company that rolls up dividends for its 
stockholders and the company that piles 
up alibis for its creditors—is not funda- 
mentally a difference in physical plant 
and mechanical equipment or even in 
financial surplus, but rather a difference 
in management. 

And the difference between one man 
and another—between the man who, 
despite unfavorable conditions, devel- 
ops maximum earning power for his 
company and the man who is forever 
explaining why business is bad—is not 
primarily a difference in native ability, 
in education or training, but rather a 
DIFFERENCE IN INTERPRETA- 
TION OF FACTS, A DIFFERENCE 
IN RECEPTIVITY TO IDEAS. 


Which explains why you need some- 
thing more than statistics in solving 
business problems and in making im- 
portant investment decisions. Before 
you complete your plans for company 
financing or for advertising and sales 
expansion; before you decide to hold, 
sell or buy securities, get the facts about 
the constantly changing business and 
financial situation from a recognized 
authority like THE WALL STREET 
JOURNAL. 


A separate bulletin called “Corpora- 


tion Earnings,” tabulates and com- 
pares hundreds of current earnings reports each 
month. Itis proving an invaluable aid in deter- 
—— business trends and appraising security 
values. 


Right now you may need more 
information on the following: 


Table Ownership, Debt, Gillette Safety Razor 
etc.,of 42 MotorCo’s 2-Yrs’ Daily Range of 
Table Ownership & Funded D.-J. Averages 
Debt of 46 Utilities “‘Invest Now’’-Article by 
Table Ownership & Funded Thos. F. Woodlock 
Debt of 78 Railroads 33-Year Chart of 
Table Ownership & Funded D.-J. Averages 
Debt of 54 Chains May Dept. Stores 
Table Ownership & Funded Firestone 
Debt of 52Inv. Trusts National Surety Co. 


Check any four reports on above you want 
FREE with $3 trial subscription offer to intro- 
duce THE WALL STREET JOURNAL to 
NEW subscribers: 


3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months 

Please send 3 months’ trial of The Wall Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet, ‘‘Ten Rules 
for Investors,” also latest issue of ‘Corporation 
Earnings,” Bulletin summarizing and comparing 
nearly 500 earnings reports issued last month. I am 
a NEW subscriber. 
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larger extent upon cooperation with the 
European central banks, is indicated by 
the recent visit of Governor Harrison of 
the Federal Reserve Bank of New York 
to Europe where, with the heads of the 
more important central banks, he has 
discussed questions of international 
finance. It has become more and more 
apparent that sound financial and eco- 
nomic conditions in this country are de- 
pendent to a large extent on conditions 
abroad and that close cooperation among 
the various central banks in questions of 
money and credit policies is essential to 
bring about a change in the prevailing 
world-wide depression. According to 
authorities in this field, such activities 
are likely to center around the Bank for 
International Settlements. 

Furthermore, interesting projects are 
under discussion by the respective Con- 
gressional committees to avoid recur- 
rence of last year’s events, when the New 
York money market attracted funds from 
all parts of the world and the Federal 
Reserve Banks even by raising the dis- 
count rate were unable to curb the 
speculative tide. This aim will prob- 
ably be accomplished by giving the 
Federal Reserve Banks a more effective 
control over the security markets through 
the creation of a Lombard Rate, as is 
the practice of several European central 
banks. In addition, attempts are likely 
to be made to bring the call money rate 
under the regulation of the usury law; 
but the practicability of such a move 
remains questionable. 

If Federal Reserve policies as shown 
during recent months allow any conclu- 
sion as to future developments, it may be 
safely stated that it is not the intention 
of the System to embark upon the much 





the other hand, a continuance of 

money conditions, combined with Close 
cooperation with the European central 
banks, appears to be the logical Doliey 
from a domestic and international 0:4 
of view as the best means to facilitate ang 
accelerate a general revival in business 
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Mail Order Merger 
Rumored Revived 


_. Julius Rosenwald, President 
of Sears, Roebuck, has on many 
occasions denied the possibility of 4 
merger between the two great mail orde 
companies, rumors circulated last week 
to the effect that there has been am 
sumption of the 
informal overtures 
between large 
stockholding 
interests in Sears, 
Roebuck and 
Montgomery 
Ward. As in the 
past, these over- 
tures have not 
reached the stage 
where they can be 
submitted for of- 
ficial considera- 
tion. These infor- 
mal conferences 
are understood to 
be still working on a possible basis for an 
exchange of stock, and unless better pro- 
gress is made it may be months beforea 
tangible ‘proposition can be submitted. 
This resurrection of the old merger re 
ports comes at a time when the decline 
in commodity prices gives impetus to 
the desirability of a merger from the bank- 
ing viewpoint. With the average price 
of goods sold by the two firms down at 
least 10 per cent in 1930, it has become 
correspondingly difficult to maintain a 
sales volume at or near 1929 levels, and 
to show good per share profits ona 
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New York Bank Merger 
Negotiations Practically Complete 


Negotiations which have been under 
way for the past month for the merger of 
four New York banks are practically 
completed and final details are expected 
in the near future. The institutions in- 


volved are the Manufacturers’ Trust, 


Company, Public National Bank & Trust 
Company, Bank of United States, and 
International Trust Company. Two 
outstanding features of the proposed con- 
solidation are the election, as directors, 
of four nationally known bankers and the 
expected election of the combined bank 
as a member of the New York Clearing 
House Association. J. Herber Case, 
now chairman of the Federal Reserve 
Bank of New York, will assume an ex- 
ecutive position in the new bank and the 
other well known bankers who are to be- 
eome directors are Mortimer N. Buckner, 
chairman of New York Trust Company 
and chairman of the Clearing House Com- 
mittee, Walter E. Frew, chairman of the 
Corn Exchange Bank Trust Company, 
George W. Davison, president of Central 
Hanover Bank & Trust Company, and 
Park A. Rowley, vice-chairman of the 
Bank of Manhattan Trust Company. 
The entrance of the new bank into the 
Clearing House Association is regarded 
as a constructive development, as none of 
the individual banks are members. The 
Association subjects its members to close 
scrutiny, and accounting methods are 
sometimes more severe than those pre- 
scribed by State laws. 


Arkansas Insurance Companies 
Reported Insolvent 


The State Insurance Commissioner of 
Arkansas has reported that the Home 
Fire Insurance Company and the Home 
Accident Insurance Company are in- 
solvent and recommends that ‘‘some ap- 
propriate action”’ be taken against them, 
according to the Associated Press. These 
companies, together with the Home Life 
Insurance Company of Little Rock, 
Arkansas, are under the management of 
A. M. Banks and associates and are large 
stockholders in a number of Arkansas 
banks which recently failed. The life 
insurance company has not been seriously 
affected, but the others have substantial 
investments in bank stocks as well as 
large deposits with some of the embar- 
rassed institutions, which will result in 
heavy losses. The Lumber Underwriters 
of Little Rock, Ark., a reciprocal ex- 
change, is also under the same manage- 
ment but the status of the policyholders 
is not definitely known at this time. 


Insurance Merger Approved 


Directors of the American Equitable 
Assurance Company of New York and 
the Guardian Fire Insurance Corpora- 
tion of New York have approved plans 
of merging the two companies under the 
hame of American Equitable Insurance 
Company of New York. Capital of the 
combined company will consist of 400,000 
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ahead, are likely to do the best? 


free—as long as the supply lasts. 








Stocks of Real 
Promise 


{ Now, when many stocks are so low, it becomes dcubly important to select, 
soundly, stock by stock. For market conditions change; some old-time leaders 
will fall back, and new stocks come forward. Which stocks, in the market 
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Facts are given and specific stocks pointed out. 


{| A few extra copies of this valuable forecast are reserved for distribution, 


Simply ask for ‘‘Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 106 Norton-Lilly Bldg., New York 


























shares of $5 par value and the surplus will 
amount to approximately $6,500,000. The 
reinsurance business of the Guardian will 
be continued under the title of Guardian 
Reinsurance Underwriters, while the di- 
rect writing business of the consolidated 
company will be under the direction of 
Corroon & Reynolds. 


Bank of Montreal 
Asset Gain 


An increase in deposits from $688,067,- 
754 to $697,395,742 and in resources from 
$822,599,648 to $826,969,537 in the last 
six months is reported by the Bank of 
Montreal in its statement covering oper- 
ations for the fiscal year ended October 31. 
Liquid assets amounted to $438,192,479, 
or 59.32 per cent of total liabilities to the 
public, as against $373,450,296. Profit 
for the year was $6,519,031, as against 
$7,070,892 in the previous year. The 
profits, added to the amount carried 
forward, made the total available for 
distribution $7,254,612, which was allotted 
as follows: Dividends and__ bonds, 
$5,047,586; provision for taxes, $459,979, 
and reservation for bank premises, $800,- 
000, leaving a balance to be carried for- 
ward of $947,047, as against $735,582 
at the end of the previous fiscal year. 


Imperial Bank 
Profits Off 


The Imperial Bank of Canada reports 
for the fiscal year ended October 31 
profits, before taxes and pension fund 
provision, of $1,424,081 compared with 
$1,561,561 in the previous year. Total 
assets were $148,170,463, against $154,- 
580,786 at the end of the preceding fiscal 
year. 
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Trusts Cut Common Stocks 


EVERAL important investment trusts 

have announced reductions in the par 
value of their common stocks, Blue 
Ridge and Shenandoah particularly. In 
these two instances the reduction is 
from $5 a share to $1. By making this 
change these trusts are enabled to trans- 
fer the difference on their books to the 
surplus account. It is explained that by 
this action common stocks are brought 
to a level more consistent with the re- 
cent depressed market conditions. How- 
ever, the change cannot be construed 
other than a bookkeeping transaction 
since the ultimate intrinsic value of an 
investment trust common stock is finally 
and definitely determined by its par- 
ticipating interest in the total value of 
securities carried in the portfolio. The 
determination of that value is fixed in 
the end by the open market. 
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Another division which is becoming 
increasingly important is the trust de- 
partment. There has been a marked 
increase in this type of business in recent 
years and the larger institutions have 
been quick to take advantage of this 
trend not only by the expansion of their 
own trust departments but also by the 
acquisition of companies that have 
specialized in this field for a number of 
years. The greater portion of earnings 
from this source are usually realized in 
the last quarter of the year and it is 
probable that institutions doing a large 
amount of trust business will show better 
earnings than would be indicated from 
results reported for the first nine months. 
A good example of this is the Central 
Hanover Bank & Trust Company, whose 
stock is currently selling for about 45 
times estimated 1930 earnings. The 
interim statements of condition do not 
reflect true earnings and full year’s results 
will probably be substantially larger than 
indicated at this time. 


Security Affiliates 


Security affiliates, which have proved 
a lucrative source of revenue in recent 
years, have probably not operated on such 
a profitable basis in 1930 owing to the 
absence of large scale mergers among 
industrial and utility companies and the 
sharp decline in stock offerings as com- 
pared with last year. Heavier bond 
offerings have, however, done much to 
offset loss of revenue from other sources. 
At the same time, operations of security 
companies are not reflected in the banks’ 
statements and consequently will not 
affect earnings except in isolated cases 
where results were sufficiently poor to 
necessitate a reduction in dividend pay- 
ments. 

It will be noted that the average yield 
on the issues listed in the tabulation is 
3.8 per cent compared with 1.5 per cent 
at the high prices of 1929. All of the 
banks listed have shown good earnings 
thus far in 1930 and there is little fear 
of any important dividend reductions. 
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4 Appalachian Gas “—" 


Company has acquired the remaining 
25 per cent of the outstanding stock of 
Texas Gas Utilities, making it a wholly 
owned subsidiary. The acquisition was 
effected through the exchange of stocks, 
and involves no public financing. Opera- 
tions thus far this year have been satis- 
factory, the company having shown an 
18 per cent gain in the amount of natural 
gas delivered for the first eight months of 
this year as compared with last. 


4 Assoc. Breweries of Canada ‘‘B”’ 


During past two months company’s sales 
and earnings have shown an appreciable 
advance in comparison with previous 
returns of the current year. Earnings 
situation of the entire year is much 
improved and it is expected that the 
final report will show the $2 annual divi- 
dend on the common stock covered by a 
satisfactory margin. 


4 Bentley Chain Stores “Dp” 


Company has omitted quarterly dividend 
of 30 cents due at this time. Action was 
taken by directors as a means of con- 
serving cash. Company operates chain 
of ready-to-wear clothing stores through- 
out. the Middle West and poor business 
evidently reflects the keen competition 
in the agricultural districts. 


4 Bohack, H. C. —_ 


Directors have declared an extra dividend 
of 621% cents, payable December 15. This 
is in addition to the regular annual rate 
of $2.50 a share. Because the company’s 
chain of grocery stores is concentrated 
around New York City, earnings have 
shown a satisfactory gain while chains in 
other sections of the country have re- 
corded varying declines. An extensive 
expansion program has been carried out 
thus far in 1930, with the addition of 178 
new stores, bringing the total now oper- 
ated up to 675 units. Company has also 
made extensive improvements and addi- 
tions to its headquarters in Brooklyn, 
New York, expanding its pork, fresh meat, 
and vegetable divisions. All expansion 
this year has been accomplished without 
recourse to new financing. 


4 Chesebrough Mfg. “A” 


Stock has acted somewhat better since 
the recent declaration of the usual 50- 
cent extra cash dividend. Company has 
indicated that earnings for 1930 were 
holding up well but some doubt had been 
entertained due to the unfavorable vil 
situation. As this company’s business is 
principally the manufacture of ‘* vaseline” 
products it is normally exempt from the 
difficulties which confront the producers 
and refiners of petroleum, and it often 
profits from low crude prices as its pack- 
aged preparations are sold’ at more or 
less standardized retail prices. 


4 Dexter .S 


Manufacturer of electrical and gas 
powered washing machines, reports earn- 


30 


ings comparatively well maintained de- 
spite the curtailment of expansion in the 


laundry industry. Net for the nine 
months ended September 30, 1930, 


equalled $1.73 a share against $2.41 a 
share in the same period of 1929. 


4 Doehler Die Casting “¢” 


Although company’s earnings for ten 
months ended October 31, 1930, were 
down to less than one-fourth the corre- 
sponding period of last year, it was able 
to report all divisions, except the one 
making metal furniture, operating at a 
profit. Orders have improved since the 
low point in August. In spite of attempts 
to diversify business, company still de- 
pends upon normal operations by large 
industrials which use die castings. Last 
year the equivalent of $4.19 a share was 
reported on common after the setback in 
radio and motor manufacturing had 
prevented any income in the last quarter 
of the year. 


4 Electric Bond & Share “—_" 


At last year’s peak of 189, stock was sell- 
ing at approximately 95 times the vear’s 
net earnings. At the recent low of 3854 
stock was selling for about 15 times the 
net recently reported. Present prices 
around 50 are in line with the extreme 
low point reached in the stock market 
collapse of a year ago. With the outlook 
favorably defined for continued expansion 
in earnings the stock may be regarded as 
reasonably priced. In attempting to 
gauge the intrinsic value of this stock. 
potential growth of equities represented 
must always be considered. 


4 Gibson Art al 


Company will probably show net profit 
for 1930 comparable to the $4.42 a share 
reported for the year ended February 
28, 1930. While sales to October 1, 1930, 
were about 10 per cent less than for the 
corresponding. period of last year, the 
margin of profit has been increased ma- 
terially because of low raw material 
prices. Company is now working over- 
time to supply the Christmas holiday 
demand. 





A CHEERFUL SIGN 


yre generally better feeling 

prevailing in Curb Exchange 
circles in regard to the immediate 
course of prices has not only been 
reflected in continued improve- 
ment in security values, but has 
attracted firmer bids for seats on 
the Exchange. Arrangements 
were made last week for the sale 
of a Curb membership at $100,- 
000, an increase of $8,000 over 
the previous transaction and 
$22,000 within the last few 
days. This compares with the 
low for the year of $70,000 
made on October 21. 
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4 Gleaner Combine Harvester “g” 


Regular directors’ meeting to conside 
dividend payment due at this time has 
been postponed pending the return of the 
company’s president. Several of th 
farm implement companies have had 
hard sledding during the past several 
‘months because of reduced farm income 
and expectations are that a number of 
these companies may find it advisable 
to conserve cash resources through re 
duction or omission of dividends. 


4 Hamilton Brown Shoe id > 


At special meeting on December 4, stock. 
holders will be asked to vote on the 
proposed issue of 100,000 additional 
shares of common stock. Company at 
present is being operated by a receiver, 
and the new stock issue will represent the 
first step in reorganization. 


4 Libby, McNeill & Libby a 


Declaration of an initial semi-annual 
dividend of $3 on the 6 per cent second 
preferred stock may be regarded as the 
final step in capital readjustment ap- 
proved last May. Inauguration of such 
dividends will increase charges ahead of 
common by $146,800 annually. Pay- 
ments on the first preferred stock re- 
quire $700,000, so that the total divi- 
dend requirements prior to common now 
amount to $1,406,800. In addition there 
are outstanding $11,875,000 of 5 per cent 
bonds. 


4 National Aviation » 


At close of business November 11, com- 
pany had a net asset value in excess of 
$3,000,000, equivalent to $9.35 a share of 
common stock or about 1.8 times the 
current market price. 


4 National Fireproofing i 
Company will earn its dividends for 1930 
by a satisfactory margin but earnings will 
be lower than in 1929. Marketing of new 
products and the more intensive develop- 
ment of the field for older materials have 
made it possible for the company to 
maintain sales at a high rate in spite of 
reduced building activity. Production 
for the first eight months of 1930 was 
maintained at 80 per cent of capacity 
but operations now are down to 6 
per cent. 


4 National Steel Car ¢ 


Boat building is a new branch of activity 
scheduled for the company this winter. 
Faced with the problem of keeping its 
wood-working equipment in continuous 
operation during otherwise slack periods, 
company has developed plan to manufac- 
ture motor boats for use with outboard 
motors. National Boat Builders is the 
name of the subsidiary which will super 
vise the new activity. 


4 Niles-Bement-Pond T 


Company has not indicated whether dire¢- 
tors will declare another 25-cent extra 
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yment at the December dividend 
meeting. Company’s financial position 
has improved during the year, and ample 
cash is understood to be on hand should 
directors decide that conservation of 


working capital is not necessary at this 
time. 


4Noranda Mines “py 


Company in line with other copper pro- 
ducers has curtailed production, but the 
reduced output will not affect earnings 
as the surplus capacity is being used for 
increased treatments of gold ores. It is 
anticipated that with higher production 
of gold, company will have no trouble 
in meeting present dividend requirements 
out of earnings. 


aSmith, A. O. “A” 


Company has received an order for 150 
miles of large diameter pipe from Texas 
Construction Company, a subsidiary of 
Electric Bond & Share. Present produc- 
tion of gas-line pipe by the company is at 
the rate of about five miles daily and un- 
filled orders assure production at this 
rate during the remainder of the year. 
It is expected that 1931 will witness 
further expansion of natural gas systems 
and there will also undoubtedly be 
additional pipe lines built for long dis- 
tance transportation of refined gasoline, 
which is a new development of the cur- 
rent year. These factors appear to assure 
a continuance of good business for the 
company. 








DIVIDENDS 








Public Service Corporation 


of New Jersey 
Dividend No. 94 on Com: 
mon Stock 
Dividend No. 48 on 8% 
Cumulative Preferred Stock 
Dividend No. 32 on 7% 
CumulativePreferred Stock 
Dividend No. 10 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
ton par valu> Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending December 31 1930. All dividends are 
payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 


Public Service Electric 
and Gas Company 


Dividend No. 26 on 7% 
Cumulative Preferred Stock 
Dividend No. 24 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
Payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
T. W. Van Middlesworth, Treasurer. 
































DIVIDENDS "i DIVIDENDS 
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ontinental Gas & DIVIDENDS 
C . ; ARMOUR = COMPANY 
Electric Corporation (ILLINOIS) 
ARMOUR i= COMPANY 





Bankers Building 





Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on the stocks of the 
Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
January 2, 1931, to stockholders of record at 
the close of business December 12, 1930. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable January 2, 1931, 
to stockholders of record at the close of 
business December 12, 1930. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 


Chicago, November 24, 1930. 
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UNION CARBIDE 
AND CARBON 
CORPORATION 


Vv 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this Corporatioa has 
been declared, payable January 1, 
1931, to stockholders of record, at the 
close of business December 4, 1930. 
WILLIAM M. BEARD, Treasurer 


























ELECTRIC BOND AND SHARE CO 
$6 PREFERRED STOCK DIVIDEND 


The regular quarterly dividend of $1.50 per share on 
the $6 Preferred Stock of Electric Bond and Share 
Company has been declared for payment on February 2, 
1931, to stockholders of record at the close of business 
on January 8, 1931. 

Holders of record of Preferred Stock of Electric Bond 
and Share Company (old company) are to be treated 
for the purpose of this dividend as the holders of record 
of $6 Preferred Stock of Electric Bond and Share Com- 
pany (new company). 

$5 PREFERRED STOCK DIVIDEND 


The regular quarterly dividend of $1.25 per share on 
the $5 Preferred Stock of Electric Bond and Share 
Company has been declared for payment on February 2, 
1931, to stockholders of record at the close of business 
on January 8, 1931. A. C. RAY, Treasurer. 


Nassau & Suffolk Lighting Company 


Preferred Stock Dividend 
50 CHURCH STREET, NEW YORK CITY, N. Y. 


November 21, 1930. 
The Board of Directors of the NASSAU & SUF- 
FOLK LIGHTING COMPANY has declared a dividend 
of One and Three-Quarter Per Cent (134%) on the 
issued and outstanding Preferred Capital Stock of the 
Company, payable January 1, 1931, to stockholders of 
record at the close of business on December 16, 1930. 


J. A. McKENNA, Treasurer. 








E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., November 17, 1930 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 value 
Common Stock of this Company, payable on December 
15, 1930 to stockholders of record at the close of business 
on November 26, 1930; also dividend of $1.50 a share on 
the outstanding debenture stock of this Company, pay- 
able on January 24, 1931 to stockholders of record at the 
close of business on January 10, 1931. 


CHARLES COPELAND, Secretary 





The United Gas and 


Electric Corporation 
50 Church Street, New York City 


November 21, 1930 


anne Board of Directors this day declared a quarterly 
in end of 1% % on the Preferred Stock of the Corpora- 
n, payable January 1, 1931 to stockholders of record 


mber 16, 1930. 
J. A. MCKENNA, Treasurer. 


en 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company’s 2,540,000 shares of 
capital stoek without nomi or par value, payable on 
December 15, 1930, to stockholders of record at the close 
of business on December 1, 1930. 

Stockholders will be advised later as to what portion 
of said distribution is from Free Surplus and what from 
Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





OF DELAWARE 


On Novemser 21st a quarterly 
dividend of one and _three- 
fourths per cent (134% ) on the 
preferred stock of each of the 
above corporations was 
declared by the Board of 
Directors. Payable January 2, 
1931, to stockholders of record 
at the close of business, 
December 10, 1930. 


E. L. LALUMIER, 
Secretary 
* 


























CParamount GPiclures 


PARAMOUNT PUBLIX CORPORATION 
COMMON DIVIDEND 


PLEASE TAKE NOTICE that the 
of Directors has this day declared a 
quarterly dividend of $1.00 per share on the 
Common Stock of this Corporation payable 
December 27th, 1930, to stockholders of 
record at the close of business on Dec 
5th, 1930. 
ELEK JOHN LUDVIGH, 
November 10th, 1930. Secretary 

















Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
30 of one and three-quarters per cent 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending December 31, 1930, payable Janu- 
ary 1, 1931, to stockholders of record at 
the close of business December 15, 1930. 


S. E. Mitter, Secretary. 





























The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared a 
dividend of $1.75 per share upon the 
Class A Stock of The West Penn Electric 
Company, for the quarter ending Decem- 
ber 30, 1930, payable on December 30, 
1930, to stockholders of record at the 
close of business on December 17, 1930. 


G. E. Murriz, Secretary. 
= 


LEHIGH VALLEY COAL SALES CO. 

New York, Nov. 20, 1930. 
The Board of Directors of the Lehigh Mp Me. 
Sales Company have declared a dividend of Ninety 
Cents per share, payable Dec. 31, 1930, to those stock- 

holders of the company who are holders of full 

certificates of stock, registered on the company's books 
at the close of business, Dec. 11, 1930. Transfer books 

will be closed from Dec. 12 to Dec. 51, both inclusive. 

W. J. BURTON, Secretary & Treasurer. 


LEHIGH VALLEY COAL CORPORATION 
New York, Nov. 20, 1930. 
The Board of Directors of the Lehigh Valley Coal 
Corporation have declared a dividend of Seventy-Five 
Cents per share, payable Jan. 2, 1931, to those stock- 
holders of the Company who are holders of full-share 
certificates of preferred stock, registered on the Com- 
pany’s books at the close of business, Dec. 11, 1930. 
W. J. BURTON, Secretary & Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated ) 
and interpreted in the “ Trend of Things” 











A AVERAGE STOCK PRICES 





1930— 1929 
Nov. 25 Nov.19 Nov. 12 Nov. 26 
Railroads......... 124.66 121.86 121.16 153.70 
Industrials........ 112.80 114.20 108 VO 148.50 
Combined......... 108.24 110.01 104.49 137.47 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

——-—-1930————_- 1929 
(000,000’s omitted) Nov. 19 Nov. 12 Nov. 20 
Deposits—New York City........ $7,467 $7,423 $7,436 


Deposits—Outsile New York City. 14,027 14,226 13,571 
» Fe ¢ 


Loans on Securities—N. Y.C..... 3,352 3,377 3,105 
Loans on Sec.—Outside N. Y. C... 4,486 4,527 4,886 
Investments—New York City..... 1,184 1,191 870 
tinvestments—Out:ide N. Y. C.... 2,515 2,513 1,997 
Total loans and discounts......... 16,690 16,668 17,861 
Total net demand deposits........ 13,974 14,049 14,227 
Total time deposits.............. 7,486 7,552 6,722 


TOther than U. 8S. Govt. securities, 
A WEEKLY BANK CLEARINGS 


(000,000's omitted) 
New York City. 


~—-- 1930— 1929 
Nov. 15 Nov. 8 Nov. 16 
$5.287 $5,237 10,701 


Outside of New York City........ 3.509 3,361 4.893 
1430 1929 
MISCELLANEOUS Nov. 19 Nov. 
Total brokers’ loans (000,000)..... $2 185 $3,587 
Federal reserve ratio (System)..... $1 9°; 71.2% 
Federal reserve ratio (N. Y.)...... 87 5° 89.3% 
1030 1929 
Nov. 15 Nov 16 
DORE COP WOOTEMES. 0 once cscnss 829,251 982,926 
1939 1929 
Nov. 22 Nov. 23 
Daily Av. Crude Oil Prod. (bbls.)... 2,281,850 2,633,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Nov. 26 Nov. 27 Nov. 25 Nov. 26 
$4.863g England... .$4.853% $4.87 14 |sWheat...$0.76 $1.22 & 
3.92 France...... 3.923%, 3.931146] Rye..... 0.40% 1.06 4% 
i ie 5.234% 5.23% Flour.... 4.60 6.50 
13.90 Belgium*....13.934% 13.98% | Coffee... .074% 11% 
23.82 Germany....23.83% 23.93 Sugar.... .0475 05 
14.069 Austria..... 14.12 14.25 Iron... ..18.26 22.26 
40.20 Holland..... 40.23 40.34 4% Steel. ...31.00 35.00 
26.80 Denmark. . . 26.74 26.78 Lead.... .051 .0635 
26.80 Norway..... 26.73 % - 26.78 Copper... .105 .18 
26.80 Sweden..... 26.83% 26.78 Zinc.... 0412 .0625 
49.85 Japan......49.56 48.87 -2610 4168 
42.45 Argentinaft. .34.43 41.56 Cotton... .108 .174 
#12.00 Brazilt..... 10.06 11.82 Sik. .... See 4.75 
Se7F (ole... ... «a 12.10 12.12 Rubber... .0912 .1610 
1.00 Can.Dollar.100.156 99.00 Gasoline. .123 14 





*Belga. +Paper Peso. {Paper Milreis.  §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car. loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Wowk ended Same 


Nov. 8 week 
EASTERN DISTRICT 1930 1929 % 
ee er 53,520 67,500 —20.6 
Chesancake & hin. .........26..-.0 35,422 39,087 — 9.3 
Cleve., Cinn., Chicago & St. L.... 26,277 30,673 —14.3 
Delaware & Hudson ...........6»- 17,856 19,191 — 6.9 
Deiaware, Lackawanna & West.... 18,275 21,750 ~—15.9 
RINNE Neg gbelinn sei dt RE Sie eee ners 34,155 37,801 — 9.6 
Ree @ WeRTRTR....... - ..- 200% 26,275 32,317 —18.6 
N. Y., New Haven & Hartford.... 29.395 36,466 ~19.3 
oS pis et. Eee 65,692 78,860 —16.6 
N. Y., Chicago & St. Louis........ 22,106 26,227 —15.7 
IRINNUESS cao wd nese alee se 0-8 136,288 171,765 20.6 
Pere Marquette. .........ccscesee 11,860 15,128 —si.4 
AE Se ee 40,900 48,325 —15.3 
Western Maryland..............2. 8,884 11,082 —19.8 
SOUTHERN DISTRICT ’ uf 
Atlantic Coast Line.............. 18,472 18,742 — 3.4 
iilinois Central... .........seseee 40,584 47,396 —14.4 
Louisville & Nashville............ 31,179 33,572 — 7 
Heamonrd Air Tame. . ... 2. ees ccwes 15,456 16,683 mete ft 
Southern Ry. System............- 42,214 48,273 —12.5 
NORTHWEST DISTRICT : 
Chicago & Great Western......... 6,709 6,693 : 62 
Chi., Milw., St. Paul & Pacific..... 35,387 41,281 —14.2 
Chicago & Northwestern.......... 44,130 52,260 —15.5 
Se TRI 8a 5s n'a in be 19,019 21,818 22.8 
PGCE DECREE. «0 vce rsviscewsece 16,873 19,145 —11.9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 38,617 44,966 —24.1 
Chicago, Burlington & Quincy..... 34,898 38,806 an 
Chicago, Rock Island & Pacific.... 27,821 31,859 ~§2:7 
Chicago & Eastern Illinois........ 6,752 8,196 —17.6 
Denver & Rio Grande Western.... 8,071 9,224 —12.4 
Se es . 27,281 33,010 —17.3 
EE 2 os ow ow bie w'os we ee 32,634 35,346 ~: Fi 
ee ae eer 2 3,508 3.397 + 3.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,691 5,584 —16.0 
Missouri-Kansas-Texas........... 10,310 12,077 —14.6 
in 5 nub 4-00 0 a oS '9 31,899 36,886 —13.5 
St. Louis-San Francisco........... 17,671 20,590 —14.1 
St. Louis-Southwestern........... 5,203 6,008 —13.4 
Pe I os a obi ee ees 11,113 11,843 — 6.1 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving indus. 
try by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES-—-Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


NEW YORK—THE EMPIRE STATE—An illustrated booklet show- 
ing the great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of 
the largest and best known investment companies in the world. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


COLGATE-PALMOLIVE-PEET CO.—A profusely illustrated 16- 
page book containing the interesting history of the various units 
making up the present corporation, together with a comprehensive 
balance sheet. Issued by a well-known member of the New York 
Stock Exchange. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘ How to Get the Things You Want,” issued by one of the large 
insurance companies, shows how their latest retirement income plan 
can be exactly suited to any individual's special needs. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

BOND SAFETY-—FIXED INTEREST OF 6°, WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the commercial credit companies. Sent free on 
request. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VESTMENT-.-A_ profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary 0 
business and financial conditions in the United States'and of genera! 
conilitions abroad. It will be mailed to business executives 01 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An_ inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps Its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


FALL COURSES IN PRACTICAL AND APPLIED STOCK MAR: 
KET INVESTMENT—A circular containing the full details abos 
these courses, including fundamentals of successful investmen ' 
analysis of balance sheets and income accounts, when to buy © 
when to sell stocks, cycles, money, credits, booms, etc., may 
had on request. 








——, 





THE FINANCIAL WORLD 





1 = ll 











een 


How Much Do You Really 
Know About Your “there 














mest 


SHOW THIS TO 


SOME 


INVESTOR FRIEND 





| 





—_——_— 





ECENT reports of various investigators 

indicate that the average investor knows 

practically nothing about the concerns in which 
he has invested his funds. 

In other words most people invest blindly in- 

stead of taking every precaution to insure each 
investment being a sound one. 
' Are you an exception to the general run of 
investors, and do you realize the importance of 
fortifying yourself with all available facts 
before making a single investment, and of keep- 
ing well posted after investing? 

You should keep so well informed through 
dependable sources as to be able to answer the 
following questions about each of your invest- 
ments. 

Is the management made up of a high type 
of men with successful records for past business 
achievements? 

What is the financial structure of the company 
—that is, what is its funded debt, how many 
preferred shares are there outstanding, and how 
many common shares? What are its current 
assets, liabilities, etc.? 

Is the particular company in an industry that 
.is on the down-grade or up-grade? 

Is the particular company one of the leaders 
in its field or is it a trailer? Are the securities 
of the company seasoned investments? In other 
‘ae what is the record for earnings and 
dividends over a period of years? 

What has the company earned per share on 
its common stock each year for the past three 
years? How do the latest reported period earn- 
ings for the current year compare with the same 
period of the year previous? 


Is the security you think of buying callable 
and if so at what price? 

What are the near term and long term pros- 
pects of the company? 

It is a foregoneconclusion that if every investor 
would try to post himself on the above and similar 
points before investing his funds, he would 
havea far greater measure of success in reaching his 
goal of financial independence at areasonable age. 

The trouble with most investors is that they 
invest first and investigate afterwards, with the 
result that by the time they wake up to realities 
they are hopelessly involved in an investment 
program that violates every principle of sound 
investment. 

THE FinanciaL Wor pb endeavors not only to 
help the investor keep posted on the important 
facts about hundreds of the important business 
units of the country, but tries to help him work 
out a balanced investment program that is not 
top-heavy with common stocks. 

For many years we have advised investors 
not to place more than 25% of their funds in 
speculative securities. That is why we reiterate 
in each issue of THe Frnancrat Wor xp that the 
investor should strive for a balanced program 
that will include 25% sound bonds, 25% 
sound preferreds, 25% high class common 
stocks and 25% speculative securities. With 
many genuine investment bargains available, 
now is a very good time for every investor not 
satisfied with his past investment record to 
join our group of successful investors, who are 
able through our Threefold Service to keep 
informed with the minimum expenditure of 
time, money and effort. 








PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 
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{If you are already a subscriber, please show this to a friend} D-3 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial World, [i 
Special Analyses of Attractive Securities in Each Issue. 


(2) The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1350 
gocke Bs pave on the New York Stock Exchange and New 

or 


(3) Free orivilegs of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security but subscribers may make several inquiries in each 
calendar month.} 


Also a copy of ““When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 


THE SCHWEINLER PRESS, NEW YORK 























Forging Ahead 





with Advertising 


The business that succeeds is the 
one that goes out into the markets 
of the world and sells worthy 
products aggressively. 

Few firms are so fortunately situ- 
ated that they can sit back and wait 
for orders to come in to them. If 
we want business, we have to adver- 
tise—and advertise persistently. 

It is not, however, the easiest 
thing in the world to decide as to 
where to advertise. There are so 
very many publications, and each 
has its own claims of value. 

The fact remains, nevertheless, 
that the best place to seek business is 
where the money is. For—no mat- 
ter how excellent the product or 
service, and how appealing the 
advertising, unless the reader has 


the price, the message falls on deaf 
ears. 

‘The readers of THE FINANCIAL 
WORLD are practically all moneyed 
men and women. If they did not 
have surplus funds over and above 
their living expenses, they would 
have no use for THE FINANCIAL 
WORLD, which they buy for infor- 
mation about general business con- 
ditions and about the securities they 
own or contemplate purchasing. 

The figures reproduced below are 
taken from the Analysis of the 
Circulation of THE ‘FINANCIAL 
WORLD made by Dr. Daniel Starch 
and Staff. A copy of their report 
is available to any executive inter- 
ested in advertising who asks 
for it on his letterhead. 


Total Combined Income of All Subscribers 


Based on Circulation Report as of December 31, 1929 


Per Cent 


100.0 


Average Income 
9.1 $63,000 
13.5 15,000 
38.6 7,500 
30.0 4,000 
8.8 2,500 


Total Income 
$470,232,000 
166,095,000 
237,465,000 
98,432,000 
18,045,000 


$990,269,000 





With an aggregate income approximating nearly a billion dollars, THE 

FINANCIAL WORLD opens up to general advertisers a wealthy market—and at 

a cost that places no burden on the appropriation. May we show you how 
it can best be done? 

















